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RAJASTHAN STATE BEVERAGES CORPORATION, LIMITED
D-Block, 1st Floor, Vitta Bhawan, Jaipur
(A government of Rajasthan Undertaking)

No : A-2(2) Dale : 26th Nov., 2007
To All The Shareholders,

Directors & Others,

NOTICE

No;ice Is hereby given that the 2nd Annual General Meeting of the Shareholders/Members of the
_Hajaslhan State Beverages Corporation Limited will be held on Friday the 28th day of December, 2007
in the chamber of Principal Secretary Finance & Plan at 4,00 P.M. to transact of the following business.

TO CONSIDER IF THOUGHT FIT TO PASS WITH OR WITHOUT MODIFICATIONS THE FOLLOWING
RESOLUTIONS AS ORDINARY RESOLUTIONS

As Ordinary Business :

3. Toreceive, consider and adopt the Audited Profit & Loss Account for the year ended 31st March
2007 and the Balance Sheet as on that date, Auditors Report thereon and the report of the Directors
to the Shareholders/Members.

3 To declared dividend.

4. RESOLVED that the remuneration payable to Statutory Auditors M/s Neelam Jhanwar & Associates,
Chartered Accountants, Jaipur for the financial year 2006-07 be and is hereby fixed at Rs. 45,000/
- per year and out of pocket expenses not to be exceeded Rs. 60,000 (for audit out of own) in
pursuance 1o section 224 (8) aa of Companies Act, 1956.

RESOLVED FURTHER that the Board of Directors of the Corporation be and is hereby authorized
to fixed the remuneration payable to the Statutory Auditors for financial year 2006-2007 and onwards
pursuance to section 224(8) aa of the Companies Act, 1956.

By order of the Board of Directors

Place : Jaipur
Dated : 26.11.2007
Sd/-
(R.K. Singhal)
Company Secretary
Note :

3. A member entitled to attend and vote at the meeting is enlitled to appoint a proxy to attend and
vote on a poll instead of him self and the proxy need be a member of the Corporation. Proxies in
order to be efiective must be received by the Corporation not less that 48 hours before the meeting.
Format of proxy is enclosed.

4. Balance Sheet, profit and loss account together with statutory auditors report the on and the report
of Directors to the Shareholders are enclosed. comments of Comptroller & Auditor General of
India are yet to be received hence, shall be provided during the meeting.
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Directors' Report 10 ;)hers o
Slmreholders!Mem e s -
the year ended 31st March, <224

Gentlemen,

ation have pleasure in presenting 1o you the SECOND ANNa| REpey,

| (2] Direc ors 0 our COIpor - |
| ; l Cf yl 0!3“0“ 'IOf Ihe yea endEd 3 st Ma Ch, 00 IOQEIher th lh() AI]{'”O”
WOI’k”'Ig 01 [he o] p T i | 2 ?

1. Business Operations
licies :

Sh’)'[r)[n“,“l of Acs Iy

"Jljhl.

Po
1.1 Q@ue_rn_rnenld r consideration witnessed a host of reforms to enhance the additigp:
The year unde k a major policy decision and switched over from wholesaler system 0 retaig ..
Governmen‘_ilo{; have been given direct access to the Corporation. Th”?: inthat process, 59, ”“‘”}H’]i ,ln_.,”
w:gs'srzlllrgr‘g Ils(.e lr10W being passed to Government through levying of Addilional Excise Duty. Ty MHhe,

W

; i ; . TSl
enhancing the state excise duty lo the tune of Rs. 50 crores without increasing the PrICes of ligyg, ’

Advent of Invoice-cum-Permit : To facilitate _the retailers with single window clgarance It
nolified that all Invoices issued at Corporation's depol will t?e deemed all Invouge-cum-Tran(,;':r_;r| Pase
enabling the retailers not to visit many places for the issue ql liquor and excise levies such as Peg Fs.
Vend Fee, Surcharge elc. which earlier used to ‘be deposnfald separately by the retailers 1 the: Exgsq
Department and Bank have no longer required in the mgdlfled System and the excise levies aro now
collected at the time of issuance of Invoice by Corporation depot which subsequently deposited vy,
Government al prescribed time interval by Corporation.

il feven g e

1.2 Canalisation of Liquor

The Corporalion maintained its policy of canalising IMFL and beer without interferin

ginthe dynamics of the
market place. As a result, the healthy competition prevailing amongst suppliers co

ntinued during the year
With its past experience, the Corporation ironed out minor difficulties experienced by the Industry in its

policies. The corporation is constantly in touch with all its slakeholders and is ever ready lo fine tune its
policies for improving its response and operations.

During the year under consideration, the sale of IMFL stood at 24.40 lakh bulk litres
boxes) as against 18.11 lakh bulk Litres (21.69 lakh carton boxes)
growth of 34.7 percent over the previous year. The sale of beer incr
lakh carton boxes) from 38.18 lakh bulk litres (
percent annualized growth over 2005-06.

(29.13 lakh canon
in 2005-06 indicating an annualized
eased 1o 42.57 lakh bulk litres (82 13
68.02 lakh carton boxes) in 2005-086, experiencing 11.50

Consequently, the duly collecled increased b
crores in respect of beer. Cumulatively,
percent increase over the previous year

y over Rs. 86.57 crores in respect of IMFL and by Rs. 6128

the increase in duty collection was Rs. 147.85 crores, a 29.47
of Rs. 501.78 crores.

The sales and duty realization for IMFL and beer was Rs. 1003.07 crores and 649.63 crores respectively
Transparency in Operations / on line operation

The Corporalipn i§ carrying out its commercial activities through an online web based software which has
enabled to maintain total transparency in its operations. Suppliers and Excise Department have been given

access on the Corporation's sof elling all sort of information like issuance of OFS, receipt o
material at depot, sale of variou

, |
_ ; s brands, stock position of various brands, weekly payment, colleclion ?s
oxase duly elc. Simultaneously, copies of the ledgers are provided to respective retailers on monthly bas
for their reconciliation purpose.,

13

lware for g

14  Infrastructure

During the year, to cater lhe relailers eight jast year In
i i more/d ared to 32 lasty
addition 1o routine { 9 €pots have been setup as comp

G _ :
acilities like furniture, telphone etc a| the depots have been equipped with comPUt®

hardware, besl available Internet connectivity like ISDN, Broadband and even VSAT for running e
software, Online UPS ang Gensels for meeting power crisis.

_— o
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Financial Management

[ p

sound And prudent inancial management is a major strength of the Carporation. Entire commaercial activitios
ol the Corporation are being run on-ine This system has streamlined the working of the Corporation Even
tho suppliors can view their stock/ sales position along with their due payment position

Tho yoar undor repon expenenced a significant change In the banking arrangements wherein the coro
banking solution (CBS) facilities oxtendaed by Punjab National Bank and Bank of India have been avalled to
s optimum lovel It is neodiess 1o mention that through the CBS network (anywhere banking) only a simgle
core account1s maintained at Jaipur with the faciity to the retailers o depasit the requisite amount anywhere
throughout the state in 100 such authonzed branches The amount 50 deposited at any such branch get
Instantly credited in the central account being maintained at Jaipur. The notable feature of above arrangemeoent
s converting any amount exceeding one lakh through sman-roamer scheme in FDR A/c automatically
letching interest to the kitty of Corporation.

The time bound payments to suppliers and all other concerned parties have been the halimark of operational
efficioncy of the Corporation,

The Corporation improved its internal audit system further appointing six internal auditors ono cach for a
division 1o conduct the internal audit for the depots in the jurisdiction of the division. Monthly physical
verification of the stock have been entrusted to internal auditors,

Future Outlook

The second year of operations proved to be significant, as the Corporation successtully lived up 1o the
confidence reposed by the Government. The policies hitherto adopted have yielded rich dividends and
given its past record of implementing Gavernment policies with a friendly face, your Directors are confident
that the Corporation would play a meaningful role in further reforms in the excise sector.

Financial Performance :

The turnover of the Corporation increased during the year to Rs. 1003.07 crores from Rs. 73419 crores for
provious year, an annual increase of 36.62 percent. The impressive growth was owing lo the vanous
reforms initiated by the Government. During the year Rs. 15.00 crores was paid as privilege fee as against
of Rs. 12.50 crores of 2005-06.

The year witnessed an annual increase of 108 percent in interest earned, as against of 0.59 crores of
2005-06, the interest earned reached to 1.22 crores.

The demurrage charges were other major conslituent among other incomes which increased to Rs. 3.52
crores from Rs. 1,73 crores of 2005-06, an increase of 104 percent.

Material changes and commitments from the date of balance sheet to till today- NIL.

Directors' Responsibllity Statement ;

That in the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures.

That the directors had selected such accounting policies and applied them consistently and made judgment
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit or loss of the company for their period.

That the directors had taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with company and for preventing and detecting frauds and other irregularities.

That the direclors had prepared the annual accounts on going concern basis.
Capital Structure

During the year under review, there has been no change in the authorized capital of Rs. 5.00 crores of the
Corporation and paid-up capital of Rs. 2.00 crores.

o
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S. Turnover
- e A - - T P
The turmover of the Corporation dunng the current year s Rs. 1003.07 as compared to Rs. 73419 ¢y,

during the previous year

6. CURRENT OUTLOOK

The performance of your Corporation dunng the curront year Jus
that we can look forward to maintain the growth and improve the profitabilty of the Corporation in

tfy as optinustic outlook. We are contigon

current year and beyond

TECHNOLOGY ABSORPTION
The Corporation is not using any foreign technology. Due attention is paid for energy conservations
8. DISCLOSURE UNDER SECTION 217 (2A) OF THE COMPANIES ACT, 1956

As per provisions of Companies Act, 1956 read with Companies (Particulars of Employees) Rules 1975
s stated that since no employee has drawn remuneration more than the prescribed limit dunng the year

under review, hence report may be treated as nil.
9. PERSONAL & INDUSTRIAL RELATIONS

Happy and cordial relations continued |hrOUQ|‘I oul the year between the management and the emploveos
ot the Corporation. A sum of Rs. 50,145/- has been spent on stalf welfare activities of the employees

-4
.

10. BOARD MEETING
During the year under review, the Corporation has been benefited by the valuable guidance of Board of

Directors, which has resulted in achieving the notable results.

11. BOARD OF DIRECTORS

The following directors were appointed by the GOR on the board of directors of this Corporation durning the
year under review. Shri V. Srinivas was appointed and Mrs. Veenu Gupta ceased to be director during the

period under review.
We place on record our deep appreciation of the valuable advice and guidance the Corporation receved
from the members of the Board, during the year as Directors on the Board of the corporation

12. AUDITORS

M's Neelam Jhanwar & Associates, Chartered Accountants, Jaipur were appointed by the CAG for
undertaking the audit for the year 2006-2007.

13. ACKNOWLEDGEMENT
Your Directors express their sincere appreciation of the loyal and commendable services rendered by the
officers and staff of the Corporation in achieving notable results durning the year under review and also
confident that officers and staff will continue 10 strive hard to improve the performance of the Corporation
in the years to come. The Board of Directors also take this opportunity to record their decp sense of
gratitude to the Central Government / State Government / Company Bankers / other autonomous bodies
for their cooperation and valuable assistance given to the Corporation during the year under review

By order of the board,

Sd/- Sd/-
Executive Director Managing Director

Place : Jaipur
Date : 26.11.07
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NEELAM JHANWAR & ASSOCIATES

Chartered Accountants 517, Shivanchal, Vidhyadhar Nagar, Jaipur

Tol - 2A70020/22302606
sbhalajaipur @ yahoo.com

AUDITOR'S REPORT
The Members

Rajasthan State Breverages Corporation Limited
Jalpur

1. We have mfldocl the attached Balance Sheet of Rajasthan State Beveragos Corporation Limited As al
J1st March 2007, and the related Profit and Loss Account and cash flow statoment for the yoar ended on
that date annexad thereto. These financial statements are the responsibility of the company's management.
Our responsibility is to express and opinion on these financial statements based on our audit.

rs

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of matenal misstatements. An audit includes examining on a test basis, evidence
supporting the amounts and disclosures in financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by the company, as well as evalualing the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

3. As required by the companies (Auditor's Report) Order, 2003 issued by Central Government of India in
terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure 1, a
statement on the matters specitied in paragraph 4 and 5 of the said order.

4. Further to our comments in the Annexure referred lo above, we report that :
i) We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audil.
] In our opinion, proper books of accounts as required by the law have been kept by the company so

far as appears from our examination of those books.

W)  The Balance Sheet, Profit and Loss Account deall with by this report are in agreement with the
books of accounts.

iv)  Inour opinion, the Balance Sheet, Profit and Loss Account dealt with by this report are comply with
the Accounting Standards referred to in sub-section (3C) of section 211 of Companies Act, 1956.

v)  On the basis of the written representations received from the directors as on 31* March 2007, and
taken on record by the Board of Directors, we report that none of the director is disqualified as on 31%
March 2007 from being gppointed as director in terms of clause (g) of sub-section (1) of section 274
of the Companies Act, 1956.

In our opinion and to the best of our information and according to the explanations given to us and
subject to our comments in Annexure 1 and Annexure 2 forming an integral part of this report the
said accounts read together with the accounting policies and the notes forming part of accounts give
the information as required by the Companies Act, 1956 in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India.

(a) Inthe case of Balance Sheet, of the state of affiars as at 31 March, 2007;
(b) Inthe case of Profit and Loss Account, of the Prolit for the period ended on that date; and
(c) Inthe case of Cash Flow Statement, of the cash flow for the period ended on that date.

For NEELAM JHANWAR & ASSOCIATES
Chartered Accountants

vi)

Sd/-
Place : Jaipur (NEELAM BHALA)
Date - 30.10.2007 Partner

s : mﬁﬁ_



Referred 10 in the Auditors's report to the members of Rajasthan State Beverage Corporation Limiteq 1o,

1.

CRsBa

ANNEXURE1

ANNEXURE TO THE AUDITOR'S REPORT

”'Q.
Period ended 31 st March 2007

FIXED ASSETS :
(@) The company has not been maintained proper records according 1o companies Act. sh
particulars of fixed assets.

(b)  As explained 1o us the fixed assets have been physically verified by the management once in 5 year
during the period ended 31.03.2007. As certify by the management no material discrepancies W
noticed during verification.

Owing ful

ere

()  During the year, the corporation has not disposed off a substantial part of its fixed assets
INVENTORIES :

(@)  Accordingto explanation given to us, the inventory of the company has been physical verified by the
management at reasonable intervals.

(b) According to explanation given to us, the procedure of physical verification of invenlory followed by

the management were reasonable and adequate in relation to the size of the company and Nature of
its business.

(c) According to the information given to us the company is maintaining records of iny

out by internal auditor, discrepancies noticed during verification di
dealt with in the books of accounts.

Properly followed the said policy.
b) Payment made by cash withdrawls from banks are not entered through cash book. These are directly
accounted for as expenses.
c) In the regular books of accounts the compan
from debtors by a monthl

d) As per Para 4.4 of the Lig




"——_--‘_——-_— - o .m
aro no cantracts, or arrangements in sod 10
Act point 5(b) 15 not applicable 1 need1obe enteredintoa register n pursuance of sechon 301 of the

6 The Company has not accepted dopos,
ariciof Inchaancd g Pt (.)Eu::',.éc‘,l::;Jr:\ﬁr}ub;.;:nd consequantly the directives issued by the Resorve
act, and the rules tframe . o W A or any other retevant provisions ol the Companies

| rules tframed thern under are not applicable I i J i

7 In our opinion, the coma ‘ .
business Py has an intemal audi system commensurate with 15 size and nature ot its

8. The maintenance of cost records has no

é I been prescrnbe ) . . v clause () of
the sub section (1) of section 209 of the Act prescnbed by the Central Government under clause (d)

9  STAUTORY DUES :

Y :goim Ifnforma“cn and explanations furnished to us and on the basis of our examinaticn of tho
in 1 s ol accounts, the company has personnel deputed from other state government organizaton
l espect 1o whom all slatutory payments with regard to Provident Fund and Employee s State
nsurance, have been made 1o the parent organizations. The company is generally regular in deposiing
undisputed statutory dues relating to I. Tax, Sales Tax, Wealth Tax, Custom duty, Excise duty, Cess.
Service Tax and other statutory dues with the appropriate authonties. According 1o the information
and explanations given to us, except Rs. 1200000/- 1owards Licence lees, no undisputed amount
payable in respect of dues of Sales Tax, |. Tax, Custom Duty, Wealth Tax, Cess, Service Tax were in
arrears as at 31.03.2007 for a period more than six months from the date they become payable

b) According 1o the information and explanation given 1o us, there are no dues of | Tax. Sales Tax
Wealth Tax, Custom duty, Excise duty, Cess, which have not been deposited on account of any
dispute except service tax for Rs. 416.94 lacs.

10.  There are no accumulated losses and the company has not incurred cash losses during the financial year
coverd by our audit.

11.  The Company has not defaulted in repayment of dues to financial Institution or bank or debenture holders.

12. The company has not granted any loans and advances on the basis of security by way of pledge of shares,
debentrures and other securities.

13.  The company is nol a chit fund/ nidhi/ mutual benefit fund/ society. Hence, the provisions of clause 4(xii) of
the CAROQ, 2003 are not applicable.

14, The company is not dealing or trading in shares, securities, and debentures and other investments

15. The company has not given any guarantee for loans taken by others from bank or financial institutions

16. The company has not obtained any term loan during the period under audit.

17.  According to the cash flow stalement and other records examined by us and information and explanation given
to us, on an overall basis funds raised on short term basis prima facie not been used for long term investment

18. The company has not made any preferential allotment of shares to parties and companies covered in the
Ragister maintained under section 301 of the Act.

19. The company has not issued debenture hence no securities have been created.

20. No money has been raised by public issues by the Company.

21.  According 1o the information and explanations given to us; fraud for Rs. 83,89,443.00 has been noticed at
Siker, Churu, Jhalawar, Pali, Udaipur, Ajmer, Bundi, Jodhpur, Banswara, Ajmer Makhupura, Jaipur Jagatpura,
Jalore depots during the year, the same has not been dealt in the books of accounts.

For NEELAM JHANWAR & ASSOCIATES

Chartered Accountants

LW ‘Sd/-

Place : Jaipur (NEELAM BHALA)

Date : 30.10.2007 Partner
-

e T T T ——————
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ANNEXUR,

i of our Report addressed 10 the Members of Rajasthan State

Jod 31.03 2007)

ANNEXURE TO THE AUDITOR'S REPORT
(Reforred ton paragraph forming intogral pa
Droverages Gorporation Limited for the year one

for:
m  Rofor Noto No 2 Contingent llabilltles nﬂotprzzllggiomm g
hability not provided for by [s. 176.21 lacs regarti

The corporation was less disclosed conyr. ont
ahility for the year 2005-06 F

; ices liers alon S

by Reter Note No 04 Purchase the company has mcm.vodtmw:;z?&;rr:r;:;r:giflugﬁPUrJChas::gt:g:: t.har] Blocks
' . r by reducing WO AN 52165 The
HoivaE the pRIchmes Lo, il g the yoar ended 31* March 2006. During the year compgy,

same policy was ado Ned by tho company durin : ¢
has :v[(lum'\:i the ;nn\:mlm yoar endod 31+ March 2006 sale and purchase amount by Rs. 17,14,729 71 44

Rs 16.66,072 38 respoctively. o ;

d les of RS 10030667225/- and according to compan ¢
During the year the company has accounted for sa .
policy the purchase to be accounted for by Rs. 0833987475/- ho;agveé thgacffmany has accounted fo-
purchase less by Rs 584/- and consequently profits aré overstated by HS.

o) Reler Note No 05 Abnormal Losses, Breakage & Shortage : During the year abnormal losses for Ry
83 89 443 00 has been noticed at Sikar, Churu, Jalore, Pali, Ajmer Gughara, Bansawara, Udaipur, Bung,
Jodhpur, Aymer Makhupura, Jaipur Jagatpur, depots during the year, the same has not been dealt in the
books of account. Hence the profit of the company are overstated by Rs. 83,89,443.00

During the year physical verfification of inventory has been carried out by internal auditor, discrepances
noticed during verfication has not been dealt with in the books of accounts. However we are unable 1o

quantify the amount in absence of proper records.

cks are issued to retailer (licenses) after receipt of full value

d) Refer Note No. 06 in Notes on acount, the sto
s for Rs. 65.14 lacs which shows that RSBCL issued stock

of goods. However the corporation has debtor
before receiving the full value of goods.

Rafer Note No. 03, the debit balance of wholesalers remains outstanding since opening for Rs. 40,10.879 48

In absence of confirmation from such debtors the provision for bad and doubtful amount has not been
made and consequently the profits and current assels are overstated by Rs. 40,10,879.48.

The sundry debtors has been stated for Rs. 65,14,900.68 inspite of Rs. 1,44,21,399.65. Thus the current
assets and current liabilities both are understated by Rs. 79,06,498.97.

Further the debtors age wise information has not been properly given. However we are unable to quantity

the amount in absence of proper records.
Refer Note No. 07 regarding demurrage charges in Notes on acounts, the demurrage charges calculated

e)
during the year assuming as if the stocks arrived at depot on 1% April 2006 or subsequently Thus the
demurrage charged on stock received prior to 1% April 2006. However we are unable to quantify the amount
in absence of proper inventory records.

f) Reter Hote No 08 in Notes on accounts, during the year company has sold unapproved brands for Rs

19 81 205/- which 1s contrary to LSP 2007 Demurrage charges of Rs. 7,70,806/- not credited to profit & loss

acrount on sale of unapproved brand Thus the profit are understated by Rs. 7,70,806.00 and consequently
Loans and Advances are understated by Rs. 5,00,080/- and Current liabilites are overstated by Rs

270,726 00

g)  Refer Note No. 09 in Notes on accounts regarding balance of manulacturer/suppliers/old wholesalers 41
debtors/retalers/loans and advances are subject to conlirmation

1

h) Durnng the year rent provision for Rs. 18,00,000.00 are subject to confirmation

1) Refer Note No. 11 in Notes on accounts : Balance of cash in hand and cash at bank at depot (in the name
of depot managers) as on 31 03 2007 are notincluded in Cash & Bank Balance. Rs. 2,04,946.00 show! =
advance which includes expenditure incurred by them up to 31* March 2007 - HS. €,U4,990.

' liwing accounts with banks - - ~
1) Fo 9} i are subject to reconciliation on account of unidentified entries in reconciliatic

Uco Bank, Tonk Road, Jaipur
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Uco Bank, Alwar [{SB(!" -

Uco Bank, Bhilwara

Uco Bank, Snganganager

Uco Bank, Jodhpur

Uco Bank, Amer

Bank of India F.D.Account, Jaipur
Bank of India, M |. Road, Jaipur
Bank of India, Hanumangarh
Bank of India, Sriganganager
Bank of India, Alwar

PNB Head Office

k) During the period the com iven -
) Para 12 of Liquor Somcingagglir;asogslv: 4 Advf‘mce lo distilleries, without complying the conditions stated in
y 06-07 and interest was also not provided by the company. Howevar wo

i ‘
;LT%;‘;;JF;L:fifoﬂzzgz{a;crt:gfs Lel?ted to previous year still having debit balance for Rs. 42,18,444/- (dotail
g (e €, being lhese manufacturers/ suppliers are not registered with company and

pany is not having any financial hold of these suppliers. The company has not made provision for
bad & doubtful debts for such amounts. Thus the profil are overstated by Rs. 42,18,444.00

Golden Bottling - 12,19,297.00
Manav Breveragies (p) Ltd. - 12,55:252.00
Ojas Industries (p) Lid. - 11,01,505.00
Superior Industires Ltd. - 6,42,390.00

1) Para 11.5 & 11.6 of Liquor Sourcing Policy 06-07 regarding confirmation of manufacturers account has not
been complied by the company.

m)  The Company is not mentioned quantitative detail of purchases made and the opening and closing stocks,
giving break up in respect of each class of goods as per requirement of schedule VI part Il of the companios
Act, 1956. It is contravention of schedule VI part Il of the companies Act, 1956.

Refer note no. 12 in Notes to accounts Renovation to Building : The company has debited to Renovation
to building treated as deferred revenue expenditure Rs. 28,91 1000.00 on estimated basis till 31* March
2007 and credited to Awas Vikas Limited. However the company has received utilization certificate from
Awas Vikas limited only for Rs. 19,63,223.00 dated 23.07.2007 and amount paid to Awas Vikas Limited Rs.
19,50,000.00. Thus the Repair to building are overstated by Rs. 1,85,555.00 and profits are understated
_Miscellaneous expenses to the extent not written off are overslated by Rs. 7,42,220/- and Consequently

ihe current liabilities are overstated by Rs. 9,27,775/-.

0)  Vend fees, Permit fees and Surcharge on Excuse duty Rs. 81 196,368.84 shown as advance subject 10

reconciliation.
p)  During the year the company has credited Rs. 2084.04 to Suspense account, pending for reconciliation.

90,023.00 lo Tayal Software towards Service Tax on purchase of

q)  During the year company has paid Rs. 1, )
has also paid VAT on such purchase, seems excess payment to

computer hardware goods. The company
this extent.

" Refer note No. 20 Roun
rupees.

s) Refer not No. 21 Cash Flow S

ding off : The figures of the current year have not been rounded off nearest to

tatement : Prior period expenses Rs. 7.88 lacs has not been shown in the
ting activities overstated by Rs. 2996.08 lacs and cash and cash equivalents

statement. Net cash from opera
at beginning of period understated by Rs. 2996.08 lacs. For NEELAM JHANWAR & ASSOCIATES
Chartered Accountants
Sd/-
(NEELAM BHALA)
Place : Jaipur Partner

Date : 30.10.2007 o
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
SALANCE SHEET AS ON 31ST MARCH 2007

————_\
SOURCES OF FUNDS
SHARERCLDER'S FUND
» SasiTa A 20000000.00 20000000.00
o RESERVES & SURPLUS B 1396208.15 | 21396208.15 555619.00 20555519@3
S UNSECURED LOANS i
! DEFERKRED TAX LIABILITY 218942.00 37815 g9
TOTAL 21615150.15 20593434 09
.—_--‘_'_‘—‘—\—_
AFPLICATION OF FUNDS
FXZD ASSETS C
2, GROSS BLOCK 9523809.00 2014294 .00
o) LESS DEPRECIATION 2132089.62 340897.00
- NETELonx 7391719.38 1673397 00
2 ESTMENTS 3000.00 3000 00
3 CUBSENT ASSETS. LOAMS &
o SUNDS=Y CEETORS D 6514900.68 6408748 00
=) CASH 4 BANK BALANCES D 262759382.79 299607576.00
o LOANS & ADVANCES E 45293879.83 11464358.00
L FSS 314568163.30 317480682.00
CLIRRENT LIABRITIES & F
a) CUFRRENT LIABILITIES 301421673 53 297269519.00
o) PROVSIONS 1203505 .00 2595544 00
302625178 53 299865063.00

11942984.77

17615619 00

£ MISCELLANECUS EXPENDITURE
TO THE EXTENT NOT WRITTEN
OF OR ADJUSTED G 2277446.00 1301418 00
TOTAL 21615150.15 20593434 00
A5 per our repon of even dale
For Neelam Jhanwar & Associates On behalf of the Board of Directors
Crnanered Acccountant
Sa/- Sd/- Sd/- Sd/- Sd
(Neelam Bhala) (B. K. Sharma) (R.K. Singhal) (R.K. Goyal) (C.P. Vyas)
Parnner General Manager (F & A)

Place : Jaipur
Date : 30.10.07

Co. Secy.

Exocutive Director

Managing Direet

o o
———————
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
PROFIT AND LOSS A/C FOR THE PERIOD ENDING 31.03.2007

RsB¢

Place : Jaipur
Dale : 30.10.07

/—__
RTICULARS
Pa SCH NO. 31.03.2007 31.03.2006
1 INCOME
E OF IMFUBEER
Egg,;;.OF SALE 10030667225.33 7341910054 00
: GROSS MARGIN 9833986892.06 7197951036.00
196680333 27 143959018.00
OTHER INCOME
a) INTEREST ON BANK DEPOSITS 12228312.35 5885468 00
b) MISCELLANEOUS RECEIPTS 1384231.73 649869.00
¢) DEMURRAGE CHARGES 35276012.00 17292425.00
ToTALA 245568889.35 167786780.00
EXPENDITURE
3 ADMINISTRATIVE & GENERAL H 64928098.00 23150361.00
EXPENSES
4 MANAGERIAL REMUNERATION | 710556.00 732676.00
5 FINANCE CHARGES J 2305816.25 428182.00
g DEPRECIATION 1791192.62 340897.00
7 PRIVILEGE FEE TO GOVT OF RAJASTHAN 150000000.00 125000000.00
g LICENSE FEES TO GOVT OF RAJASTHAN 23080000.00 17320000.00
9 MISCELLANEOUS EXPENSES 72500.00 72500.00
WRITTEN OFF
TOTAL-B 242888162.87 167044616.00
10 PROFIT FOR THE YEAR (A-B) 2680726.48 742164.00
11 PREVIOUS YEARS ADJUSTMENTS 788383.33 0.00
12 PROFIT AFTER PREVIOUS YEAR 1892343.15 742164.00
ADJUSTMENTS
13 LESS : PROVISION FOR TAX
A) CURRENT TAX 592261.00 528954.00
B) DEFERRED TAX 181127.00 37815.00
C) FRINGE BENIFIT TAX 278366.00 119776.00
14 PROFIT AFTER TAX LIABILTY 840589.15 55619.00
15 BALANCE TRANSFERRED TO
GENERAL RESERVE 840589.15 55619.00
16 EARNING PER SHARE (FACE VALUE
OF RS. 100/-EACH)
17 NOTES TO ACCOUNTS K 4.20 0.28
As per our report of even date
For Neelam Jhanwar & Associales On behalf of the Board of Directors
Chantered Acccountant
(N Y (B. K o5 ol o Sd/-
eelam Bhala) . K. Sharma) (R.K. Singhal) (R.K. Go
K. Goyal) (C.P.Vya
Partner General Manager (F : -P. Vyas)
nager (F & A) Co. Secy. Executive Director  Managing Director

00—



RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
SCHEDULE-A
FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2007
SHARE CAPITAL
PARTICULARS N0 | 31030
_—-—_—_-‘_‘h"——-..\_

AUTHORISED
500000 EQUITY SHARES OF RS. 100/- EACH RN 50000000 09
ISSUED, SUBSCRIBED AND PAID UP
200000 EQUITY SHARES OF RS. 100/- EACH 2EX00000:00 20000000.00
TOTAL 20000000.00 20000000.00
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
SCHEDULE-B
FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2007

RESERVES & SURPLUS

PARTICULARS 31.03.2007 31.03.2006

e —

A. CAPITAL RESERVE

00000.00

A. GENERAL RESERVE

0.00

BALANCE AS PER LAST BALANCE SHEET 55619.00
55619.00

ADD : TRANSFERRED FROM PROFIT AND LOSS ACCOUNT 840589.15
TOTAL 1396208.15 555619.00
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

SCHEDULE-D
FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2007
CURRENT ASSETS
PARTICULARS 31.03.2007 11.01 20006
SUNDRY DEBTORS, UNSECURED AND
CONSIDERED GOOD AMOUNT RECEIVABLE
FROM WHOLESALERS
A MORE THAN SIX MONTHS 4010879 .48 000
B LESS THAN SIX MONTHS 2504021 20 6514900.68 6408748 00 6408748.00
CASH AND BANK BALANCES
CASH ON HAND 21516 00 000
PDAIC 10000000.00 10000000 00
FIXED DEPQSITS WITH BOI 29015170.75 75933195 00
FIXED DEPQSITS WITH UCO BANK 0.00 110331056 00
FIXED DEPOSITS WITH PNB 115510000 00 000
STATE BANK OF INDIA JALORE 22952778.00 000
UCO BANK H O A/C 16181248 18 000
BANK OF INDIA H O A/C 13105686 86 000
PUNJAB NATIONAL BANK H O A/G 0.00 46448718 00
206786399.79 242712969.00
BANK OF INDIA DEPOTS A/C
BARMER DEPO 20000.00 000
CHITTORGARH DEPO 1753000.00 825500.00
PALI DEPO 0.00 6941260 00
SRIGANGANAGAR DEPO 1001065.00 2774065.00 2692792 00 10459552.00
PUNJAB NATIONAL BANK DEPOTS A/C
BARMER DEPO 0.00 1071850.00
BUNDI DEPO 0.00 5445 00
DHOLPUR DEPO 733720.00 2040667 00
DUNGARPUR DEPO 0.00 6911 00
JAISALMER DEPO 0.00 1843444 00
JHALAWAR DEPO 8457372.00 7046644 00
JODHPUR DEPO 0.00 8415814 00
KOTA DEPO 0.00 119092 00
SAWA| MADHOPUR DEPO 0.00 2661511 00
SIROHI DEPO 0.00 1087500 00
UDAIPUR DEPO 0.00 9191092.00 200850 00 24499728.00
UCO BANK DEPOTS A/C
AJMER DEPO 1238 160000.00 000
AJMER DEPO 4726 3908640.00 15786450 00
AJMER DEPQ STATION ROAD 3354250.00 0.00
ALWAR DEPO 4693000.00 820000.00
BHARATPUR DEPO 2363711.00 1970000.00
BHILWARA DEPQO 1328193.00 1184352.00
BIKANER DEPO 494925.00 0.00
DAUSA DEPO 259400.00 0.00
HANUMANGARH DEPO 63869.00 000
JHUNJUNU DEPO 218455.00 0.00
JODHPUR DEPQ 903146 J 736185.00 000
JODHPUR DEPO 92832 19788978.00 0.00
NAGOUR DEPO 5378500.00 79525.00
SRIGANGANAGAR DEPO 284000.00 0.00
UDAIPUR DEPO 1124 758280.00 000
UDAIPUR DEPO 3177 217440.00 0.00
SIKAR DEPO 0.00 2095000 00
44007826.00 21935327.00
26275938279 299607576.00
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— ATION LIMITED
E BEV

DULE-E
HOHE & AT 31ST MARCH 2007

SHEET A
G PART OF BALANCE
FORMIN " 5 ADVANCES

RAJASTHAN STAT

LOANS 31.03.2007 31.03 200
e 91032006
S.No. PARTICULARS ]

ADVANCES RECOVERABLE IN CASH
OR IN KIND OR FOR VALUE TO BE
RECEIVED-CONSIDERED GOOD : 685,728 09
AWAS VIKAS LIMITED 6.223,871.99 7,306,917 09
ADVANCE TO SUPPLIERS 19,344.00 6,635 00
ADVANCE TO STAFF 26,738.00 4.957.00
ADVANCES TO OTHER 27,500.00 ' ]
SECURITY DEPOSIT
BALANCE ON CURRENT ACCOUNT WITH e —
DEPOﬁ!AN:GgHSR 204,946.00 204,946.00 110,000.00
PREPAID TAXES 2200000.00 1500000.00
TDS INTEREST ON FD 2,771,598.00 596,256.00
(NET OF PROVISION OF INCOME TAX)
PREPAID EXP 25,523,513.00 1,253,854.00
OTHER CURRENT ASSETS
PERMIT FEES _ 800,543.60
VEND FEES 7.477,175.58
SURCHARGE ON EXCISE DUTY 18,649.66
TOTAL 45,293,879.83 | 11,464,358.00
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

SCHEDULE-F
FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2007

CURRENT LIBILITIES AND PROVISIONS

RsBd-

PARTICULARS 31.03.2007 11 03.2006
CURRENT LIABILITIES
SUNDRY CREDITORS-OLD WHOLESELLERS 2645014.19 7356752.00
SUNDRY CREDITORS-SUPPLIERS/DISTILLERIES |202622004.35 192121041 00
SUNDRY DEBTORS HAVING CREDIT BALANCE 9073667 44 4329923 00
SUNDRY CREDITORS FOR EXP 425462600 0.00
ADVANCE FROM RETAILERS 14312116.00 25167033.00
SECURITY DEPOSIT OF SERVICE PROVIDERS 663189.00 241527.00
OUTSTANDING EXPENSES 190280.00 2150355 00
OTHER LIABLITIES 17000.00 0,00 Lcome—er
EXTABLISHMENT EXPENSES 5142118.00 | 238920014.98 318406 00 | 231685103.00
BANK OVERDRAFT
PUNJAB NATIONAL BANK HEAD OFFICE A/C 51329621.98 17528292.00
UCO BANK TONK DEPO 75.00
BANK OF INDIA ALWAR DEPO 56000.00
HANUMANGARH DEPO 500.00 I —
PUNJAB NATIONAL BANK BARMER 411100 | 51390307.98 | 39995274.00 57523566.00
STATUROY LIABLITIES
RAJASTHAN SALES TAX PAYABLE 32802.02 61434.00
E BT PAYABLE 37116.00 8549.00
T DS PAYABLE 261697.00 111798.00
T C S PAYABLE 9545375.55 7483895.00
VEND FEES 0.00 395174.00
LICENCE FEES PAYABLE 1200000.00 0.00
EXCISE DUTY PAYABLE 3436000 | 11111350.57 000| 8060850.00
PROVISIONS
OFFICE & GODOWN RENT 1131270.00 2551771.00
AUDIT FEES 72235.00 43773.00
1203505.00 2595544.00
TOTAL 302625178.53 299865063.00
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SCHEDULE-G

FORMING PART OF PROFIT AND LOSS ACCOUNT FOR THE PERIOD
ENDED 31ST MARCH 2007

MISCELLANEOUS EXPENDITURE TO THE EXTENT NOT WRITTEN OF OR ADJUSTED

QB

RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

GRAND TOTAL

S.No PARTICULARS 31.03.2007 31.03.2006
1 PRELIMINARY EXPENSES
OPENING BALANCE 290000.00 0.00
ADD - ADDITION DURING THE YEAR 392500 00 e
LESS : WRITTEN OFF DURING THE YEAR 20500.00 | 217500.00 [ 7250000 .
2 DEFFERED REVENUE EXPENSES FOR
RENOVATION OF BUILDING
OPENING BALANCE 1011418.00 , 2_2 88
ADD . ADDITION DURING THE YEAR 1626728.00| | 1264272 T
LESS : WRITTEN OFF DURING THE YEAR 578200.00 | 2059946.00 | 252854.00 | 1 '
2277446.00 1301418.00
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
SCHEDULE-H

FORMING PART OF PROFIT AND LOSS ACCOUNT FOR THE PERIOD
ENDED 31ST MARCH 2007
ADMINISTRATIVE AND GENERAL EXPENSES

PARTICULARS 31.03.2007 31.03.2006
ESTABLISHMENT EXPENSES
1 SALARIES AND WAGES 23974142.00 4454119.00
2  HONORARIUM 24219.00
3  TRAVELLING EXPENSES 301056.00 328713 00
4 CONVEYANCE EXPENSES 0.00 9143 00
5 ACCOUNTING SERVICES EXPENSES 890356.00 2044650 00
6 EMPLOYEE WELFARE EXP 50855.00 5300 00
7 REIMBURSEMENT OF MEDICAL EXPENSES 261935.00 33266.00
8 EXPENSES ON SECURITY 5004927.00 2236494.00
9 EXPENSES ON IT SERVICES 5277738.00 0.00
10 EXPENSES ON OUTSOURCED LABOUR PAYAMENT 679919.00 0.00
11 PENSION CONTRIBUTION 1303484.00 206904.00
12 DEPUTATION ALLOWANCE 0.00 10916.00
GENERAL EXPENSES
13 RENT FOR GODWON 13201526.00 7867925.00
14 BOOKS AND PERIODICALS 15652.00 70860.00
15 COMPUTER CONSUMABLES 76840.00 53590.00
16 ENTERTAINMENT EXPENSES 98410.00 191640.00
17 ELECTRICITY & WATER CHARGES 783861.00 112398.00
18 PRINTING AND STATIONARY EXPENSES 1246650.00 474542.00
19 POSTAGE AND COURIER EXPENSES 89329.00 25593.00
20 TELPHONE EXPENSES 2637545.00 1071271.00
21 VSETEXP 311118.00 0.00
22 OFFICE EXPENSES 676021.00 150985.00
23 STATUTORY AUDITORS REMUNERATION 50508.00 33672.00
24 TRAVELLING EXP OF STATUTORY AUDITORS 41616.00 0.00
25 TAX AUDIT FEES 10112.00 10101.00
26 INTERNAL AUDIT FEES 1141462.00 692105.00
27 ADVERTISEMENT AND PUBLICITY 829331.00 727473.00
28 PROFESSIONAL AND LEGAL CHARGES 24995.00 26867.00
29 INSURANCE ON STOCK AT DEPOTS 2077984.00 1812447.00
30 MUSCELLANEOUS EXPENSES 8323.00 1560.00
31 GRANT TO SPORT COUNCIL RAJASTHAN 2000000.00 0.00
MAINTENANCE EXPENSES
37  REPAIRS AND MAINTENANCE GODWON & BUILDING 644281.00 315550.00
33 REPAIRS AND MAINTENANCE OF MOTOR VEHICLES 1193903.00 182277 00
TOTAL 64928098.00 23150361.00
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RAJASTHAN STATE BEVER

AGESCORP

SCHEDUI.E-'

D

ORATION LIMITED

NT FOR THE PERIOD

SA
FORMING PART OF PROFIT AND LOS i
£NDED 318T MARC! o
MANAGERIAL REMUNERA — —
R ona00? | 31:03.2008
PARTICULARS I—— ——
WHOLETIME DIRECTORS ( ED) 140012.00 -":t” ‘:(‘: ‘~|' :::;
SALARY AND ALLOWANCES a20 00 | T | o
TRAVELLING EXPENSES e :: :m 75769200 | 28800.00 | 42606009
PENSION CONTRIUBTION
OTHER DITRECTORS
- 1689 00
REIMBURSEMENT OF MEDICAL EXPENSES oog o 0.00
HONORARIUM TO CHAIRMAN I ]| 2BP000
TRAVELLING EXPENSES 23902 o0 | 253024.00 |  26177.00 | 30661600
OTHER REIMBURSEMENT
s | 710556.00 732376.00
RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
SCHEDULE-J
FORMING PART OF PROFIT AND LOSS ACCOUNT FOR THE PERIOD
ENDED 31ST MARCH 2007
FINANCE CHARGES
i 31.03.2007 31.03.2006
INTEREST PAID ON OVERDRAFT
BANK CHARGES 337170.00 315157.00
1968646 25 113025 00
GRAND TOTAL —
2305816.25 428182.00
Wil
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
SIGNIFICANT ACCOUNTING POLICIES

Methods of Accounting :

i) Financial statements have been prepared under the historical cost convention.
l)  Accrual basis of accounting has been adopted except wherever otherwise stated.
iif)  Purchase and Sales policy.

a)  Manufacturer/supplier places an offer to supply liquor based on the demand prevailing in
the respective locations. Thereafter, an order for supply (OF S) is issued to the manufacturer/
supplier. Goods supplied against OFS are stacked in the depots of the Corporation which
is insured by RSBCL. Manufacturer/suppliers undertake the responsibility for creating
demand for the goods supplied to the Corporation. Payment for the stock supplied is made
at prevailing rates, after sale of such supplis. Stocks remained unsold after a specified
period in the depot of the corporation are subject to levy of demurrage charge which is
debited/recovered from the manufacturers from time to time.

b)  The stocks are issued to the retalil licensees after receipt of full value of goods.
iv)  Income recongnition :

a) Sale : Sales are recognized on invoicing and clearance of the goods from the depots.
Sales do not include inter-depot transfers.

b) Interes : Interest earned on fixed deposits with banks are accounted for on accrual basis.

c) Demurrage & other receipts : As per the provisions of LSP Corporation levied demurrage
cahrges, OFS extension and Transfer out order (TOO) charges are also recovered from
the manufacturers.

Fixed Assets & Depreciation :

a) Fixed Assets : Fixed assets are stated at cost less depreciation.

b)  Depreciation :

i) Depreciation is calculated on written down value adopting the rates specified in the
Companies Act, 1956.

i)  Depreciation in respect of additions is charged propertionately for the period from the date
of its addition.

i)  Depreciation on assets, where actual cost does not exceed Rs. 5,000/- is provided at the
rate of hundred percent. Provoded that where the aggregate actual cost of individual items
of plant and machinery costing Rs. 5000/- or less constituted more than ten percent cost of
plant and machinery, rate of depreciation is applied to such item as per the rates specified

in the Companies Act, 1956.
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e Jomeraton Ras personnel deputed from the Govt of Rajasthan'PSU of State Govt In
TESDRCT of Tese personnel he company has made remittances towards, leave salary, pensions
Qoributon. provicent And GPE gr wity and State Insurance contribution 10 the respoctive

- mn - =
=GR L O -..:. -:"\F‘x

e Sming SFerences that result between the profit considered for income taxes and the profit
33 02r Te franed statements are mdentfied and thereafter a delerred tax liabilty/asset i
m=cognizas Deferred tax assels are recognized only if there 1s a reasonable certainty that thoy

;

Comngentiabizes are prowidad for if there are reasonable prospects of such liabilities maturing
8.  Deferred Revenue Expenditure ;

Deferreg revenues expenditure incurred up to 31 March 2007 is written off equally in hve years
2egnning with the year of its incidence.

7. Retirement Benefits :

As per the p:-'-c.' of corportzion all personnel are on deputation and not recruited by corporation

nence, there will not be any kability relating to retirement of personnel. However the pension
contribution of Gav: employees is remitted to the Director pension as direction of State
Govems

On behalf of the Board of Directors

S4- Sd- Sd/- Sd/-
(B. K. Sharma) (R.K. Singhal) (R.K. Goyal) (C.P. Vyas)
General Manager (F & A) Co. Secy. Executive Director Managing Director
Place : Japur

Dats:30.10.07
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

SCHEDULE K
FORMING PART OF 2006-07 ACCOUNTS

NOTES ON ACCOUNTS :

i

Nature of Operation

The Corperation set up as a Government of Rajasthan undenaking 10 canalise sale of
IMFL and Beer n the State was incorporated on 24" February 2005

Duning the year the company has operated their working according 10 the Liquor Sourcing
Policy 2006-07 approved by board

Contingent Liability provided is as under.

(h  Rs. 8.92 lacs of M's Anu Gupta against the appeal of the fim before Honble High Court,
Japur.

(n) Rs 240.73 for financial year 2006-07 towards service tax considenng the correspndence
exchanged between Corporation and Central Excise & Customs Department, Jaipur

In view o! the change in Policy by the State Government during the financial year 2006-07
Corporation sold the stocks directly to retailers, in contrast to wholesaler during 2005-06. Thus
over 5000 retaler directly purchase the stock from Corporation.

The RSBCL accounted for purchases by reducing two percent margin on purchase from sales
The company has booked their purchase to the extent of quantity sold dunng the penod of audit

Stocks at the close of year are held on behalf of manutactures/suppliers and have not been
accounted for in the books of company.

Breakage/shortage including abnormal losses if any, are not accounted for in the books.
The stocks are issued to retailer (licensees) after receipt of full value of goods.

Goods supplied by manufacturers against order for supplies (OFS) are held in custody at the
depots of the RSBCL. The RSBCL has a policy of levying demurrage charge on slow moving
stocks which is more than 60 days and 120 days respectively for Beer & IMFL @ Rs. 2/- per case
per day. During the year the corporation has accounted for Rs. 3,59,93,818/- towards demurrage
receivable from vanous suppliers. The demurrage charge, calculated during the year, assuming
as if the stock arrives at Depot on 1.4.06 or subsequently, the charges of such stock is levied

upon till 31.3.07 on accrued basis.

The sale of unapproved brands refers to the sale of brands carried over from financial year
2005-06. of which the rate was not offered by the concerned supplier, rather rate was decided by
Corporation, at its own and the stock if sold, is shown against this category.

The balances of manufacturers / suppliers / old wholesalers and debtors ' wholesalers loans and
advances are subject to confirmation

e ———— e ——————
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Additional Information pursunnt to Part Il of schedule VI to the Companias fict, 1954

Quarititative Informmation in raupoct of purchinge and sale of IMEL 2 B8

Value (He, In crores)

Qty, 31.03.2007 Oty. 31.03.2004
Op. Slock - .
Sl 1003.0/ . 734 19
Purchinse v 064.40 . 719.20

Gl Slock

Romunoration 1o Directors

(Including Chadrman & Managing Diractor) 31.03.2007 31.03.2006
(Ra.) (As.)
Salary & Alownnco 4,20,612.00 3,74,056.00
Gontribution to Ponsion Fund 26,600.00 28,600.00
Travolling 2,51,944.00 3.28,131.00
Maodical 1,689 00
7,10,556,00 7,32,676.00
Remunoration payablo to Auditors
Statutory Audit Foos 50,508.00 33,672.00
T Audit Foos 10,112.00 10,101,00 >
60,620.00 43,773.00
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19. As 22 Deferred Tax

Deferred Tax Liability/Assets have been determined on the basis of Accounting Standard 22
(As-22) *Accounting for Taxes on Income® and the details thereo! are as follows

As at 31.03.2007 As at 31.03.06

(Rs.) (Rs.)
Deferred Tax Assets arising on
Account of timing differences in :
Deferred Revenue Expenditure 1,28,944.00 42,555 00
Deferred Tax Liabiltiy arising on
Account of timing differences in : 3.10.071.00 8037000
Depreciation *
Net Deferred Tax Liabiltiy 1,81,127.00 37,815.00

20. Partics and transactions have been identified as per Accounting Standard 18 Related Party
Disclosures issued by the Institue of Chartered Accountants of India are as following

1. Sh. Rajiv Maharshi Chairman 55,269.00
2.Sh. C. P. Vyas M. D. 1,97,755.00
3. Sh. R. K. Goyal Ex. Director 4,57,532.00

21. Cash flow statement has been prepared using indirect method as prescnibed by nstitute of
Chartered Accountant India as per A. S. 3.

22. There are no eamings and/or out go in foreign exchange.
23. Figures of the current year have been rounded off to the nearest of rupees.
24. Preliminary Expenses written off over a period of five years.

25. Schedules A to K and accounting policies form integral part of accounts.

As per our report of even date On behalf of the Board of Directors
For Neelam Jhanwar & Associates
Chanrtered Acccountant

Sd/- Sd/- Sd/- Sd/- Sd/-
(Neelam Bhala) (B. K. Sharma) (R.K. Singhal) (R.K. Goyal) (C.P. Vyas)

Partner General Manager (F & A) Co. Secy. Executive Director  Managing Director
Place : Jaipur

Date : 30.10.2007

o
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

CASH FLOW STATEMENT FOR 2006-07

;:!-.'Z'r! FLOWS FROW OPERATION ACTIVITIES

131.03.2007

(Rs. In Lacs) 31.03.2006:n:.":;|';;__‘;
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£ TAYATION AND EXTRAORDINAR

CALSH FLOW FROM INVESTING ACTIVITIES
PURCHASE OF FIXED ASSETS
PURCHASEGFNSC

INTEREST RECEIVED

CIVIDENDS RECEIVED

WET CASH FROM INVESTING ACTIVITIES

CALSH FLOW FINANCING ACTIVITIES

PROCEEDS FROM ISSUANCE OF SHARE CAPITAL
PROCEEDS FROM SUBCIDY & GRANTS
REPAMENT OF LONG TERM BORROWINGS
NTEREST PAID

DEVIDEND PAID

NET CASH USED IN FINANCING ACTIVITIES

WET INCREASE IN CASH AND CASH EQUIVALENTS
CAEH £D CASH EQUIVALENTS AT BEGINNING PERIOD
CASH AND CASH EQUIVALENTS AT END OF PERIOD

18 92

18 63
(122 28)

23.05
(61.68)
(1.06)
2854 61
176 64
(336.93)
2631.58
(17.49)

(10.63)

(75.10)
0.00
122.28

0.00
0.00

(23.05)

47.18

(23.05)

2627.59

742

412

(58 85)

428
(4303)
(64 09)

2867 38
13123
(104 93)
2786.56
(1612

2603.46 (13.75)
(20.15)

(0.03)
58 .85

200 00
5.00

(4.28)

2756 69

38.67

20072

2996.08

& peer our repon of even date
For Neelzm Jnanwar 3 Associates
Crareed /-.','f,'u.'-'.-':.'i'l

S/ Sd/-
(Yieelam Bhala) (B. K. Sharma)

Viace © Jaupur

Dae 301007

Sd/-

On behalf of the Board of Directors

(R.K. Singhal)
Panner General Manager (F & A) Co. Secy.

Executive Director

Sd/-

Sd/-

(R.K. Goyal) (C.P. Vyas)

Managing Director
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
BALANCE SHEET ABSTRACT AND COMPANY GENERAL BUSINESS PROFILE
(Pursuant to part IV Schedule VI to the Companies Act 1856)

| Registration Details
Registration No.
Balance Sheet Date

Il Capital Raised during the year (Amount in Rs. Thousands)

Public Issue
Bonus Issue

Il Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousand)

Total Liabilies
Source of Funds
Paid-up-Capital
Secured Loand

Application of Funds
Net Fixed Asset

Net Current Assets
Accumulated Loasses

IV Performance of Company (Amount in Rs. Thousands)

Turn Over
Profit Before Tax
Eamings per share in

V  Generic Name of Three Principal Products/Services of Company

Item code No
Product Description

For Neelam jhanwar & Associates On behalf of the Board of Direct
Chartered Accountants
Sd/- Sd/- Sd- S4’- Sa-
(Neelam Bhala) (B. K. Sharma) (R.K. Singhal) (R.K. Goyal) (C.P. Vyas

Partner

Place : Jaipur
Date : 30.10.07

General Manager (F & A)

1740203386 Srare Cane
310307
NiL Right lssue NL
NIL Prvate Placemer? L

—— e S ot it i e, e T g

21615.15 Totzl Assets 23615.15
20000.00 Reserves & Surpius 132
NIL Unsecwred Loans s
DTL 2T %s
7391.72 Investmert 3
1194298 Misc. Expenditure 2277 45

NIL
10030667.23 Tota!l Expenditure 242688 16
1892.34 Profit'Loss After Tax 88030
420 Dridend Rate % NiL

NIL

| M F L/BEER

Co. Secy. Executive Director  Managing Dwrector

©
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(b)

(c)

(a)

(b)

(c)

(n)

(b)

FIXED ASSETS ! :

The company has not been nmullmnmi
rocords according 1o companies Act, Showing
ticulars of fixod assols,

yopor
ull par-

As explained to us the fixed assels have boen physi-
cally verifiod by the management once in a yoar dur-
ing the penod ended 31.03 2007 As corlily by the
management no matenal discrepancies wore noticed
during venfication

During the year, the corporation has not disposed off
a substantial part of its fixed assels.

INVENTORIES :

According to explanation given to us, the inventory of
the company has been physical verilied by the man-
agement at reasonable intervals.

According to explanation given to us, the procedure
of physical vcn[{cuhon ol inventory lollowed by the
management were reasonable and adequate in rela-
tilonto the size of the company and nalure of ils busi-
ness

According o the information given lo us the company
15 maintaining records ol inventory through software
apphcation. However no EDP audit has been con-
ducted for such software application. The opening
balance on 01.04.2006 of inventory carrying major
differences from the closing balance of invenlory as
on 31" March 2006. During the year physical verifi-
cation of inventory has been carried out by internal
auditors, discrepancies noticed during verification dif-
lerence in stocks has not been dealt with in the books
of accounts

TRANSACTION WITH PARTIES UNDER SECTION
301 OF THE COMPANIES ACT, 1956

fhe companios has neither granted or taken any
loans, secured or unsecured to / from companies,
firms or othor parties covered in the register main-
tained under section 301 of the Act.

As the Company has neither granted not taken any
Inans, secured or unsecured lo/from companias, firms
or other parties covered in the rogister maintained
under section 301 of the Act, point No. 4 (iii)(b) to (d)
aro nol applicablo

In our opinion and as per the information and expla-
nations furnished to us, there is an adequate internal
control procedure commensurale with the size of the
company and the nature of its business for the pur-
chaso nrmwmtury and fixed assets and for the sale
ol goods and services subject to the following.

As per Para 9.6 of the Liquor Source Policy, any stock

Noted Presently Depot / Unit wisio roco
wticutars for Tixod assets have hoor A i Ilun
(har, the maintenance of t:untmlhll.-nm; [P ”‘.,,
ister prescribed undor Gompany's Act of fieag .,
in progress lo be maintained at Hoad Office,

pi

No Commaonl

No Comment

No Comment

No Comment

Noted. The difference may be atlributed to following rea-
sons :

ks

No Comment

No Comment

The Stock when arrives at the concerning Depots, in-

Sh MW

il ‘s
"r”fﬂ“

The whole transaction of F/Y 05-06 was carnd out
manually. The compulerized system with software
application was commenced w.e.f. 1.04.06

The closing stock as on 31.3.2006 consisled of
breakage/shortage took place during the year. The
details thereof relating to each of depot Is being called
for, and after scrutiny of such details received, the
necessary sanction to reduce such stock entailing
breakage/shortage is being issued from Head Of-
fice, Jaipur.

In contrast the opening stock taken as on 01.04.2006

\évas on the actual saleable stock found at respective
epot.

o
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b)

c)

d)

e)

of beer lying unsold for a period of over six

) months
from the date of boltling, declared unfit for human
consumption and should be drain out by the corpora-
tion. Since the corporation has not recorded the date

of bottling, the corporation has
o aaid oy, p not properly followed

Payments made by case withdrawals from b

anks are
not enlered through cash book. These are directly
accounted for as expenses.

In the regular books of accounts the company has
entered sales, purchases, payments received from
debtors by a monthly entry generally on month end.

As per Para 4.4 of the Liquor Source Policy and note
no. 6 notes on accounts, the stocks are issued to
retailer licensees after receipt of full value of goods.
However the corporation has debtors for Rs. 65.14
lacs which shows that RSBCL issued stocks before
receiving the full value of goods.

During the period the company has given advance to
distilleries, without complying the conditions stated
in Para 12 of Liquor Sourcing Policy 2006-07 andin-
terest was also not provided by the company

During the Course of our audit, we have not observed
any continuing failure to correct major weaknesses
in internal controls.

There are no contract or arrangements referredtoin
section 301 of the Act. In view of the fact that there
are no contracts or arrangements that need to be
entered in to a register in pursuance of section 301
of the Act, point 5 (b) is not applicable

The company has not accepted deposits from public
and consequently, the directives issued by the Re-
serve Bank of India and the provisions of section 58A,
58AA or any other relevant provisions of the Compa-
nies Act, and the rules framed there under are not
applicable.

In our opinion, the company has an internal audit sys-
tem commensurate with its size and nature of its busi-

ness.

The maintenance of cost records has not been pre-
scribed by the Central Government under clause(d)
of the sub section (1) of section 209 of the Act.

STATUTORY DUES :

As per information and explanations furnished to us
and on the basis of our examination of the books of
accounts, the company has personnel deputed from
other state government organization, in respect to
whom all statutory payments with regard to Provident
Fund and Employee's State Insurance, have been
made to the parent organizations. The company IS
gnerally regular in depositing undisputed statutory
dues relating to Income Tax, Sales Tax, Wealth Tax,

variably has got reference of rnanutaclun’n(!] month in
each bottle. urther, the system of FIFO 1s ollowed al
time of issuing stock. Thus, any stock particularly beer if
remained unsold for period exceedin? six month, be-
comes identifiable, and is drained out following laid down
procedure,

Itis duly entered in the petty cash book maintained at the
respective depol.

No Comment

Of this 40 lacs relates to year 2005-06 and 25 lacs re-
lates to financial year 2006-07. Final reconciliation relat-
ing to year 2005-06 is in progress and soon it will be
concluded. Out of 25 lacs of year 2006-07, Rs. 10 lacs
have been recovered, efforts are on for recovering the
balance amount.

There have only been very few case of such type, which
may be atributed because ol issuing sale invoices manu-
ally particularly at beginning of tinancial year for want of
lack of telephone conneclivity, electricity failure etc. at
some depot. Such offline record when put to online
through system, led negative balance nevertheless, such
type of instances have subsequently been reduced.

No such advances have ever been given to any distiller
rather the debit balance of supplier if any in some in-
stances is in view of demurrage charge debited to con-
cern supplier

No Comment

No Comment

No Comment

No Comment

Rs. 12.00 lacs due towards License fees has been paid
to Excise Department on 15.10.2007

4———-7
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Lt duty Lacise duty. Cuss. Saraco Tas and
GG Shabulod g e s wathe the agiprapnate authantios
ACCOrafig Vo e wilearnahion aind vaplanations given
Wavis wacupl ts L2000 tawands L iconse lgos no
WG palodd aricnnt prayabile o rospoct of dues of
Dalea lax 1 Tas Castam Daty \Wealth Tax, Cuess
Buivics Tak woie i anoars as at 31 03 2007 tor a
st g han el manths liom the date they ba-
CT prayabil

Accarding 1o tha intaomation and axplanation given
WG hore are na duas of | Tax, Sales Tax, Wealth
Vs Custam duty b acise duty, Cass which have not
Brasiin deginaston v gocaunt of Ay dispute axcaepl
EvILe das for Ha o Y 1acs

ot ate oo accamlated losses and the company
Has ot incamed cashi losses dunng the inancial year
Covaiad by aur daadit

Ih caiiipiany hias not delaultod i repaymaent of dues
W inanctal institaticn ar bank or debenture holders.

Hhe company has not grantad any loans and ad-
Vahcos an tha basis af sacunty by way of pladge of
shialas delisitures and other secunties

Fhe Campany 1s not a chit lund/midhi/mutual benefit
T/ s luly Hence, the provisions of clause 4(xin)
althe CAHO 2003 are not applicable

Hie camparny 1s nol dadaling or trading in shares, se-
Cuntes and debentures and other invesimants.

The company has not given any guarantee for loans
laken by Gihers trom bank or financial institutions.

e company has not abtained any term loan during
e ponod under audil

Avtardig o the cash flow stalement and othar
tecands sxaimined by us and information and expla-
halian given 16 us on an overall basis funds raised
O short tenn basis have prima facie not been used
Fof loneg tenm nvestment

Ihe company has not made any preferantial allot-
Nt o shares 1o parties and companies covered in
thes Hegister inamntained under section 301 of the Adt,

[he campany has not issued debentures hence no
seCanities hiave beson croeated

Mo money has been raisod by public issues by the
COotmpany

Accoriing to the infarmation and cxplanations given
lous, raud lor Fis 879 89,443 00 has boen noticed at
Sikar, Chura, hatawar, Pal, Udaipur, Ajmer, Bundi,
dodhpur, Banaswara, Aymer, Makhupura, Jaipur
Jagalpura, Jalora dopols dunng the year, the same
hean not haon dealt in tha books of accouls.,

e m——

Corparation 15 of liem viow, that becayso ol the
activity (sale and purchase) the oporation of rgtilluu.a.l.'
doos not fall in the cateqory to athiacy SOVIC G lmr iy,
axport opion sought by Corporation, also enore,
viow ol Corporation "

No Commeont

No Caomment

No Comment

No Comment

No Comment
No Comment
No Comment

No Comment

No Comment

No Comment
No Comment

The breakage/losses includes the shortage/breakage of
stock lill the sale of the stock at depot Upon receiving the
details of breakage from depots after scrutiny necessary
sanclion i1s issued, and in accordance to sanction the
necessary updation of stock takes place.

Howover, the case of Sikar Road Depot, Jaipur where
the abnormal difference of stock in the books and phys!
cal stock remain Rs. 47.74 lacs, the Corporation I05|~llI
FIR and the matler is subjudiced in the Hon'ble Civil Court
Out ol remaining Rs. 36.15 lacs sanction of hwdFu“.l;
after due scruliny of Rs. 22.54 lacs have been st t".
suitable action has also been initiated for the rest amotl
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ANNEXURE - 2

REPLY

Retr Noto No- 02 Contingent liabilities not pro-
vided tor The COIPOEALON was lpaa dinclosed con-
tngent babdity not provided tor by s 176 21 lacs
1eQarding service tax bability tor the year 2005-0¢

Reter Note No 04 Purchage © the company has re-
cerved nvoices rom the suppliers alongwith the
stocks. However the purchase were accounted tor
by reducing two percent margin on purchase from
sales. The same policy was adopted by the com-
pany dunng the year ended 318t March 2006, Dur-
ing the year company has reduced the previous year
ended 31st March 2006 sale and purchase amount
by Bs. 171472971 and Rs. 16,66,072.38 respec-
tively,

Dunng the year the company has accounted for sales
ot Rs 10030667225/ and according to companies
policy the purchase to be accounted lor by Rs.
9833987475/- however the company has accounted
for purchase less by Rs. 584/- and consequently prol-
its are averstated by Rs. 584/

Refer Note No. 05 Abnormal Losses, Breakage &
Shortage : During the year abnormal losses for Rs.
83.89,443.00 has been noticed at Sikar, Churu,
Jalore, Pali, Ajmer Gughara, Bansawara, Udaipur,
Bundi, Jodhpur, Aimer Makhupura, Jaipur, Jagatpura,
depots dunng the year, the same has not been dealt
inthe books of accounts. Hence the profit of the com-
pany are overstated by Rs. 83,89,443.00.

Dunng the year physical verification of inventory has
been carried out by internal auditors, discrepancies
noticed during verification has not been dealt with in
the books of accounts. However we are unable to
quantify the amount in absence of proper records.

Refer Note No. 06 in Notes on accounts, the stocks
are issued to retailer (licensees) after receipt of full
value of goods. However the corporation has debt-
ors for Rs. 65.14 Lacs which shows that RSBCL is-
sued stocks before receiving the full value of goods.

Refer Note No. 03, the debit balance of wholesalers
remains outstanding since opening for Rs.
40,10,879.48 In absence of confirmation from such
debtors the provision for bad and doubtful amount
has not been made and consequently the profits and
current assets are overstated by Rs. 40,10,879.45,

The sundry debtors had been stated for Rs.
65,14,900.68 inspite of Rs. 1,44,21,399.65 Thus the
current assets and current liabilities both are under-
stated by Rs. 79,06,498.97

Simple conrespondence have been exchanged between

Comporation and Central Excise and Custom Department
Carporation is of tirm view that the activity pursued by
Corporation does not fall in the category of service tax

This s due 1o adiustment relating 1o previous year on
account of reconciiation with debtor

Noted.

Same as per point 21 of annexure-1

Of which 40 lacs relates to year 2005-06 and 25 lacs
relates lo financial year 2006-07. Final reconciliation re-
lating to year 2005-06 is in progress and soon it will be
concluded. Out of 25 lacs of year 2006-07, Rs. 10 lacs

have been recovered, efforts are on for recovering the
balance amount.

The process of confirmation and recovery has been go-
ing on.

The net sundry debtors cr. balance is Rs. 3108967.41 In
view of multiple depot at a particular location (viz four
depot of Jaipur, two each at Bikaner, Kota, Ajmer, Udaipur)
and liberty given to the retailer to take the stock from any
of depots, leads one of these depots to shows debit bal-
ance and correspondingly other depot show credit bal-
ance. Moreover, the actual balance payable or receiv-
able have been accounted for and the same is stated

and shown in the books.
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h)

k)

s not
S IOT‘I h"-‘b ne
Further the debtors age wise ]mo\ﬂ?ﬁ]ium T
boen prpery given However we ar ‘L “;ﬂmq
‘ ; -~
ufy the amount in absence of proper reco

y 35 1IN

Rofer Note No_ 07 regarding demurrage L-“';’?‘l;u
51l ) ¢ L . % alcu-
N:ﬂ:\n on accounts, the demurrage 1C:‘r|;:i‘iocks ar.

dunna the vear assuming as if the s
lated dunng the year assuming Thus
nved at depot on 1st April 2006 o: bl:gggqc;ﬁf:l](;ck .
hort cha
the demurrage charges s ¢ % i
2006. However we are

cewved prior 1o 1st apni 200 )
able to quantity the amount in absence of proper in

ventory records

Refer Note No. 08 in Notes on accounts during :qhe
year company has sold unapproved brands for Rs.
19,81,205/- which is contrary to LSP 2007. Demut-
rage charges of Rs 7,70,806/- not credited to profit
& loss account on sale of unapproved brand. Thus
the profit are understated by Rs. 7,70,806.00 and
consequently Loans and Advnaces are understated
by Rs 5,00,080'- and Current hiabilities are overstated
by Rs. 2,70,728.00

Refer Note No 09 in Notes on accounts regarding
balance of manufacturer/suppliers/old wholesalers
and debtors/retailers/loans and advances are sub-
ject to confirmation.

During the year rent provistion for Rs. 18,00,000.00
are subject to confirmation.

Refer Note No. 11 in Notes on accounts : Balance of
cashin hand and cash at bank at depot (in the name
of depol manager) as on 31.03.2007 are not included
in Cash & Bank Balance Rs. 2,04,946.00 shown as
advance which includes expenditure incurred by them
up to 31st March 2007.

Following accounts with banks are subject o recon-
ciliation on account of unidentified entries in recon-
ciliation.

Uco Bank, Tonk Road, Jaipur

Uco Bank, Alwar

Uco Bank, Bhilwara

Uco Bank, Sriganganagar

Uco Bank, Jodhpur

Uco Bank, Ajmer

Bank of India F. D. Account, Jaipur

Bank of India, M. I. Road, Jaipur

Bank of India, Hanumangarh

Bank of India, Sriganganagar

Bank of India, Alwar

PNB Head Office

PNB, Jhalawar

During the period the company has given Advance

to distilleries, without complying the conditions stated

in Para 12 of Liquor Sourcing Policy 2006-07 and

~

_—
p— ~ e —
The customer ledger balance depicts the Chrong,

records of the transaction of retailers througy 0%
ecoras I-
ware application

Noted

Demurrage charge, if any, upto 31.03.06 on thesp brana.
were recovered. Considering slow moving natyse of lhes.:
brands and respective manufacturers are no longer g |
sociated and registered their brands 1o Comorass |
leaves no option to Corporation, but to exempt the g, |
murrage charges, if any.

Noted

Noted

Rs. 2,04,946.00 is the actual amount of cash balance |

lying with Depot Managers as on 31.03.2007. This does
not include any expenditure incurred.

Reconciliation statements with the bank bala nce confir-
mation certificate of respective bank branch referred (o
have been shown and given All reconciliation statements
are lallied except FDR account of BO.

No such advance has ever been given to any distilier
The debit balance of distilleries, if any, is attributed 10
demurrage charges debited to respective supplier

o
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The supphers’ manufacturers related o provious year
gtll having) debut balanco for Fla 42 10 44470 (detal
follows) are NOt re oviertable bomg these manufac:
(rers supphors are not regstored with company and
the company s not having any tinancial hold al thosao
supphets The company has nol made provision tor
pad & doubtiul debts for such amount. Thus the profit
are averstated by Ry 42,108,444 00

Golden Botting 12,190,297 00
Manav Broveragies (P) Ld - 12,655,252 00

Oyas Industnes (P) L 11,01,505 00
Supenor Industires Lid 6,42,390.00

para 11.5 & 11.6 of Liquor Sourcing Policy 2006-07
regarding confirmation ol manutacturers account has
hot been complied by the company.

The company 1s not mentioned quantitative dotail of
purchase made and the opening and closing stocks,
giving break up in respect of each class of goods as
requirement of schedule VI part Il of the companios
Acl. 1956. Itis contravention of schedule VI part Il of
the companies Act, 1956.

Reler note no. 12 in Notes to accounts Renovation
10 Building : The company has debited to Renova-
tion to building treated as deferred revenue expendi-
wre Rs. 28,91,000.00 on estimated basis till 31st
March 2007 and credited to Awas Vikas Limited.
However the comapany has received utilization cer-
tificate from Awas Vikas limited only for Rs.
19,63,223.00 dated 23.07.2007 and amount paid to
Awas Vikas Limited Rs. 19,50,000.00. Thus the Re-
pair to building are overstated by Rs. 1,85,555.00
and profits are understated. Muscellaneous ex-
penses to the extent not written off are overstated by
Rs. 7,42,220/- and Consequently the current liabili-
lies are overstated by Rs. 9,27,775/-,

Vend fees, Permit fees and Surcharge on Excise duty
Rs. 81,96,368.84 shown as Advance subject 10 res:
onciliation.

During the year the company has credited Rs.
2084.04 to Suspense account, pending for reconcili-
ation.

During the year company has paid Rs. 1,90,023.00
to Tayal Software towards Service tax on purchase
of computer hardware goods. The company has also
paid VAT on such purchase, seems excess payment
to this extent.

Refer note No. 20 Rounding off : The figures of the
current year have not been rounded off nearest to
rupees.

Refer note No. 21 Cash Flow Statement : Prior pe-
riod expenses Rs. 7.88 lacs has not been shown in
the statement. Net cash from operation activities
overstated by Rs. 2996.08 lacs and cash and cash
equivalents at beginning of period understated by
Rs. 2996.08 lacs.

l‘!] ( ; o T —— - Ia——
':](] lace ‘!.IIVU Lieen o agyerml l'l"ll’}lj Wiis Titvarvaal

yoar 200708, allons are going-on 1o tecover the (el

nimount !

Nated

Noted

The utilization certificate/final bill of the amount accountad
for has been obtained.

Noted.

Noted.

The agreement entered with the Tayal Software has been
complete package of IT service 10 be provided Corpora-
tion entailing the purchase of hardware as well and hence

was paid.

Noted.

Noted.

j
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COMMENTS OF THE COMPTROLER AND AUDITOR GENERA
SECTION 619(4) OF THE COMPANIES ACT, 195 L OF INDIA UNDER

6 ON THE ACCOUNTS OF
RAJASTHAN STATE BEVERAGES CORPORATION LIMITED FOR
31 MARCH 2007. THE YER ENDED

The preparation of financial statements of Rajasthan State Beverages Corporation Limited for
the year ended 31 March 2007 in accordance with the financial reporting framework prescribed under
the Companies Act, 1956 is the responsibility of the management of the company. The statutory
auditor appointed by the Comptroller and Auditor General of India under Section 619 (2) of the
Companies Act, 1956 is responsible for expressing opinion on these financial statements under seclion
227 of the Companies Act, 1956 based on independent audil in accordance with the auditing and
assurance standards prescribed by their professional body, the Institute of Chartered Accountants of
India. This is stated to have been done by them vide their Audit Report dated 30.10.2007.

|, on the behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit under section 619 (3) (b) of the Companies Act, 1956 of the financial statements of Rajasthan
State Beverages Corporation Limited for the year ended 31 March 2007. This supplementary audit
has been carried out independently withoul access to the working papers of the statutory auditors and
is limited primarily to inquiries of the statutory auditors and company personnel and a selective
examination of some of the accounting records. On the basis of my audit nothing significant has come
to my knowledge which would give rise to any comments upon or suppliment to Statutory Auditors
report under section 619 (4) of the Companies Act, 1956.

For and on the behalf of the
Comptroller and Auditor General of India

Sd/-
(Satish Loomba)
Accountant General (C. & R. Audit)
Rajasthan, Jaipur.

Place : Jaipur
Date : 28.12.2007
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Rajasthan State Beverages Corporation Limited

(A Government of Rajasthan Undertaking)
1st Floor, D-Block, Vitta Bhawan, Janpath, Jaipur
Ph. : 0141-2744233/34, Fax : 0141-2744237
Website : www.rsbcl.com
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