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NO - .-\-21.5) D
ToAll the Elg{rleholders. ate : 19.10.201¢
Directors © er,

NOTICE

Notice is hereby given that the Fifth Annual Gener ;

‘ al
shareholders/Members of the Rajasthan State Beverages Corporation [Ii‘riﬁtelg E : “‘;f the
of Tuesday the 16th day of November, 2010 at the regist /ill be held

- ered office of th i
- teaddress mentioned above at 05.00 P.M. to transact the following bUSin:S(S:.Orporahon *
- ToCONSIDER IF THOUGHT FIT TO PASS WITH OR WITHOUT MODIFICATIO
10 L 't "
FOLLOWINGRESOLUTIONS AS ORDINARY RESOLUTIONS 2

As Ordinary Business :
1.

Toreceive, consider and adopt the Audited Profit & Loss Account for the year ended
31stMarch 2010 and the Balance Sheet as on that date, Auditors' Report thereon and
the report of the Directors to the Shareholders/Members.

Todeclare dividend, if any.

RESOLVED FURTHER That the Board of Directors of the Corporation be and is
hereby authorized to fix the remuneration payable to the Statutory Auditors for

financial year 2010-11 and onwards pursuance to section 224(8) aa of the Companies
Act, 1956

) D

By order of the Board of Directors

Sd/-

(R.K. Singhal)
Company Secretary
Note -

) Y

Hng 1S entitled to appoint a pre 'Wll.
yroxy need pe a membel of the
: d by the Corporation ne t

;.‘ Tember entitled to attend and vote at the mee
"“nd and vote on a poll instead of himself and the pro ¥ o

Poration. Proxies in order to be effective must be re .“t.ntlln';utl
“=han 48 hours before the meeting fFormatof proxyls

vith ﬂl.llulru:-,-‘\nu.
e e L

) Ther ONY
Jitors report the

|vr|'i'|‘-]l.’; L‘:

AN 2 ( ] H v
NCE Sheet, Profit and loss account togeth!

NI the . chareholders
g report of Diwectors to 1he anes to be recel
T i . Y ) L
"Dlroller & Auditor General of India are ys l
.-II'.Tt’

o] l_.\

gie shall be provided

b|'-| “:'1‘" (&)

'll.o-.-’_leJ
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Directors' Reporttothe

Shareholders/Members for

the year ended 31 stMarch, 2010

Gentlemen,

The directors of your Corporation have pleasure in presentin

- . g to you the FiFTy
REPORT on the working of the Corporation for the year ended 31 st March, 2010
the Audited Statement of Accounts.

S

11

1.2

1.3

14

togeth_c_.\r ¥ith

Business Operations :
Canalisation of Liquor:

The Corporation maintained its policy of canalizin
the dynamics of the market place. As a resul
amongst suppliers continued during the year.

g IMFL and Beer without interfe

ring in
t, the healthy competition p

revailing

With its past experience, the Corporation ironed out minor difficulties experienced by the
industries in its policies. The corporation is constantly in touch with all its stakeholders
andis ever ready to fine tue its policies for improving its response and operations.

Transparency in Operations / on line operation

The Corporation is carrying out its commercial activities throuth an online web based
software which has enabled it to maintain total transparency in its operations. Suppliers
and Excise Department have been given access on the Corporation's software for
getting all sort of information like issuance of OFS, receipt of material at depot, sale of
various brands, stock position of various brands, weekly payment, collection of excise

duty etc. Simultaneously, copies of the ledgers are provided to respective retailers on
monthly basis for their reconciliation purpose.

Infrastructure

r
i son '
In addition to basic facilities like furniture, telephone etc. all the depots have b€ |

| 2 . o yare,
€quipped with computer. Internet connectivity and VSAT for running online softw
Online UPS and Gensets for meeting power crisis.

FinancialManagement

A

Sound and prudent financial m
m

.am commercial aclivity espe
Corporation have hee

YO The
anagement is a major strength of the _LU{PE:':'_L'”:T the
cially the purchase and sale of IMFL /B ‘mm, the

N run real time on-line basis. This system has .‘iilt’dl‘”f i
working of the Corporation the suppliers have been provided logm/ "“"%mw ‘ L! me
VIEW their stock/sales Posiion alongwith their due payment position, at any |
anywhere, he 5

: i . n i
ralding an erg of real lransparency in Corporation function U

B |

_—-"‘-p—.-’
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1.5

2.1

2.2

The year under report experienced a significant change in the banking arrangements
wherein the core banking solution (CBS) facilities extended by Punjab National Bank,
Bank of India and UCO Bank have been availed at its optimum level. The daily
customized banking statement sent by bank and its sorting out branch wise / depot wise
using "software module" enabled daily deposit reconciliation at depots. It may be
mentioned that through the CBS network (anywhere banking) only a single core account
1s maintained at Jaipur with the facility to the retailers to deposit the requisite amount
anywhere throughout the State in over 175 authorized branches. The amount so
deposited at any such branch gets instantly Credited in the central account being
maintained at Jaipur. The notable feature of the above arrangement is converting any
amount exceeding two lakh through smart-roamer scheme in FDR A/c automatically
fetching interest with the kitty of the Corporation.

The time bound payments to suppliers and all other concerned parties have been the
hallmark of operational efficiency of the Corporation. During the year Corporation started
releasing due weekly suppliers payment fully through RTGS (Real Time Gross
Settlement) dispensing with issuing of physical cheques to respective supplier.

Future Outlook

The fourth year of operations proved to be significant, as the Corporation successfully
lived up to the confidence reposed by the Government. The policies hitherto adopted
have yielded rich dividends and given its past record of implementing Government
policies with a friendly face. Your Directors are confident that the Corporation would play
ameaningful role in further reforms in the Excise sector.

Financial Performance:

The turnover of the Corporation during the year is Rs. 1956.66 crores (Including Vat)
whereas last yearitwas Rs. 1597.54 crores. During the year Rs. 24.00 crores were paid
as privilege fee as against of Rs. 26.00 crores in 2008-09.

The year witnessed an increase of 71.20 percent in interest earned. As against Rs. 1.91
crores earned as interestin 2008-09, the interest earned in this year is Rs. 3.27 crores.

Dividend:

The Board of Directors has recommended the dividend @ 10%on paid up capital. The

dividend pay out will require an amount of Rs. 23,39,900 including dividend distribution
tax

Material changes and commitments form the date of Balance sheet till today-NIL.
Directors Responsibility Statement :

Thatin the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures.

Scanned with CamScanner



42

4.3

44

10.

1.

That the direclors had delected such accounting Policies and appled them consistent|

and mode judgement and estlm'ates thatare reasonable and prudent sq g5 to give a“tru:
and fair view of the state of affairs of Ihe company at the end of the financial y};a, and 0,
the profitof loss of the company for their period.

That the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance the company and for preventing and detecting frauds

and otherirregularities.

Thatthe director had prepared the annual accounts on going concern basis,

Capital Structure

During the year under review, there has been no change in the authorized capital of Rs.
5 00 crores of the Corporation and paid-up capital of Rs. 2.00 crores.

Turnover

The turnover of the Corporation during the current year is Rs. 1956.66 crores (Including
Vat) as compared to Rs. 1597.54 crores in previous year.

CURRENTOUTLOOK

The performance of your Corporation during the current year justifies an optimistic
outlook. We are confident that we can look forward to maintain the growth and improve
the profitability of the Corporation in the current year and beyond.

TECHNOLOGYABSORPTION

The Corporation is not using any foreign technology. Due attention is paid for energy
conservation.

DISCLOSURE UNDER SECTION 217 (2A) OF THE COMPANIES ACT, 1956

As per provisions of Companies Act, 1956 read with Companies (Particulars_ of
Employee) Rules 1975, it is stated that since no employee has drawn remuneration
more than the prescribed limit during the year under review, hence report may be treated
asnil.

PERSONAL & INDUSTRIAL RELATIONS

Happy and cordial relations continued through out the year between the management
and the employees of the Corporation.

BOARD MEETINGS

| . : ; i a \E {JI"I?
During the year under review, the Corporation has been benefited by the valuable

é ) _ L e |-
guidance ofthe Board of Directors, which has resulted in achieving the notable resu ts

_._,__--—“"f"‘—'

-——
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13.

Place
Date

RsB&-
BOARD OF DIRECTORS :-

The following directors were appointed by the GOR on the board directors of lhu;
Corporation during the year under review, Shri D.B. Gupta, Shri S.K. AgarwaF, Shri
Niranjan Arya and Shri Abhay Kumar and Shri B.N. Sharma, Ms. Gurjot Kaur, S_hrl Rajat
Mishraand Shri S. K. Agarwal ceased to be directors during the period under review.

We place on record our deep appreciation of the valuable advice a guidance the

Corporation received from the members of the Board during the year as Directors on the
Board of the Corporation.

AUDITORS

M/S Dhoot & Associates, chartered Accountants, Jaipur were appointed by the CAG for
undertaking the audit for the year 2009-2010.

ACKNOWLEDGEMENT

Your Directors express their sincere appreciation of the loyal and commendable services
rendered by the officers and staff of the Corporation in achieving notable results during
the year under review and also confident that officers and staff will continue to strive hard
to improve the performance of the Corporation in the years to come. The Board of
Directors also take this opportunity to record their deep sense of gratitude to the Central
Government /State Government/Company Bankers/other autonomous bodies for their

cooperation and valuable assistance given to the corporation during the year under
review.

By order of the Board

Sd/-
Executive Director

Sd/-
Managing Director

Jaipur
2909.2010
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DHOOT&ASSOC’ATES F-3.Ramesh Marg, C' Scheme

Chartered Accountants JAIPUR - 302001
Phone : 0141-2222236. 4007133

e-mail : dhool__asso@yahoo.co.in

COMPLIANCE CERTIFICATE

We have conducted the audit of accounts of RAJASTHAN STATE

BEVERAGES CORPORATION LIMITED, Jaipur for the year ended on
31st March, 2010 in accordance with the directions/sub directions issued
by the C&AG of India under section 619 (3) (a) of the Companies Act,
1956 and certify that we have complied with all the directions/sub
directions issued to us.

DHOOT & ASSOCIATES
Chartered Accountants
(FRN 002145C)

sd/-
(DIKSHANT SOGANI)
Place : JAIPUR Partner
Dated : 29" day of September, 2010 Membership No.400831

-
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F -3. Ramesh Marg C'Scheme
JAIPUR - 302001

Phone : 0141-2222236. 4007133
e-mail . dhoot_asso@yahoo.co in

DHOOT & ASSOCIATES

Chartered Accountants

AUDITORS' REPOR’

TO THE MEMBERS OF

RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
JAIPUR

We have audited the attached Balance Sheet of RAJASTHAN STATE
BEVERAGES CORPORATION LIMITED, JAIPUR as at 31"March, 2010, the Profit and
Loss Account and also the Cash Flow Statement of the Company for the year ended on
that date annexed thereto. These financial statements are the responsibility of the

Company's Management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the Auditing Standards generally
accepted in India. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatements. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by the management, as

well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As required by the Companies (Auditors' Report) order, 2003 (as amended)
issued by the Central Government of India in terms of Sub-Section (4A) of section 227 of
the Companies Act, 1956, we enclose in the Annexure “A” a statement on the matters
specified in paragraph 4 of the said Order.

Further to our comments in the Annexure referred to above, we report that:

(a) We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) Inouropimon, proper books of accounts as required by law have been kept
by the Company sofaras appears from our examination of those books:
g
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he Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt
A \T:vit?\ by this reportare in agreement with the books of accounts;

d) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow
- Statement dealt with by this report comply with the accounting standards
referred to in sub-section (3C)of section211 of the CompaniesAct, 1956 to

the extent applicable;

(e) In our opinion and to the best of our information anq according to the
explanations given to us, and subject to our c‘ommentf, in the Annexure “B"
enclosed the said accounts read together with the Significant Accounting
Policies and Notes on Accounts forming part of accounts give the
information required by the Companies Act, 19586, in the manner so required
and give a true and fair view in conformity with the accounting principles
generally accepted in India.

(i) Inthe case of the Balance Sheet, of the state of affairs of the company
asat31March, 2010;

(i) Inthe case of the Profit and Loss Account, of the Profit for the year
ended on that date; and

(i) Inthe case of the Cash Flow Statement, of the Cash flows for the year

ended on that date.
Forand on behalf of
DHOOT & ASSOCIATES
Chartered Accountants
(FRN 002145C)
Place . F =3, Ramesh Marg,
C' Scheme, JAIPUR - 302001 sd/-
S _— (Dikshant Sogani)
ay of September, 2010 Partner
Membership No.400831
:‘—(x —

———
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DHOOT & ASSOCIATES F -3. Ramesh Marg. C’ Scheme,
Chartered Accountiants JAIPUR - 302001
Phone . 0141-2222236, 4007133
e-mail . dhoot_asso@yahoo.co.in

ANNEXURE “A"TO THE AUDITORS'REPORT

Referred to_our Report of even date

1. (a) The Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets except for
depreciation charged on Assets.

(b) As explained to us the fixed assets have been physically verified at
reasonable intervals by the management during the year. As certified by the

management no material discrepancies have been noticed on such
verification.

(c) No disposal of a substantial part of Fixed Assets of the Company has taken
place during the year.

2. (a) According to explanations given to us, the Inventories of the company have
been physically verified at reasonable intervals by the management.

(b)  According to explanation given to us, the procedure of physical verification
of Inventories followed by the management is reasonable and adequate in
relation to the size of the Company and the nature of its Business.

(c)  According to explanation given to us, the Company is maintaining proper
records of Inventories through software application. No material
discrepancies were noticed on physical verification of inventory.

3. (a) TheCompany has neithergranted ortaken any loans, secured or unsecured
from / to Companies, Firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956.

(b)  As the Company has neither granted or taken any loans, secured or

unsecured from/to Companies, firms or other parties covered in the register

maintained under section 301 of the Companies Act. 1956 hence clause
401y (b)to(g)are not applicable.

L e
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4. In our opinion and according to the information and explanations given to us, there
| adequate internal control system commensurate with the size of the
ature of its business for the purchase of inventories and fixed
he sale of goods and services. During the course of our audit,
d any continuing failure to correct major weakness in internal

is an
Company and the n
assets and also fort
we have not observe
control system.

cts or arrangements referred to in section 301 of the
fthe fact that there are no contracts or arrangement
ister in pursuance of section 301 of the

5. There are no contra
Companies Act, 1956. Inview O
that needs to be entered into a reg
CompaniesAct, 1956, Sub clause 5(b) is notapplicable.

s not accepted deposits from public and consequently, the
nk of India and the provisions of section 58A,

s of the Companies Act, 1956 and the rules

6. The company ha
directives issued by the Reserve Ba
58AA or any other relevant provision
framed there under are not applicable.

7 In our opinion, the Company has an internal audit system commensurate with the

size and nature of its Business.

8. The maintenance of cost records has not been prescribed by the Central
Government under Section 209(1) (d)ofthe Companies Act, 1956.

9. (a) Asperinformation and explanations furnished to us and on the basis of our
examination of the books of account, the Company has personnel deputed
from other state government organization, in respect to whom all statutory
payments with regard to Provident Fund, State Insurance have been made
to the parent organization. The Company is generally regularin depositing
undisputed Statutory dues relating to Income Tax . Sales Tax, Wealth Tax,
Service Tax, Customs Duty, Excise duty , Cess and any other statutory dues
to the extent applicable with the appropriate authorities. No Undisputed
amounts payable in respect of the aforesaid dues were outstanding as at 31
March. 2010 for a period of more than six months from the date of becoming
payable

(b)  According to the information and explanation given to us, there are no dues

of Sales Tax, Income Tax, Customs duty, Wealth Tax, Excise Duty and Cess

e 3 o . v
which have not deposited on account of any dispute except disputed

- __-_M“..
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10.

1i.

12,

13.

18,

16.

G ———

Service Tax of Rs 5.21.25.843/- relating to show cause notice issued by
commissioner, Central Excise, Jaipur-1 for the period February,2005 to
August, 2007 and a demand raised by Excise Department, Government of
Rajasthan towards interest Rs.64,69,083/- on late deposit of permit fees
and vend fees for financial years 2006 to 2008 .The Income Tax department
raised a demand of Rs 5,33,41,990/- for the Assessment Year 2006-2007
and Rs 6,70.20,550/- for the Assessment Year 2007-2008 disallowing the
expenditure of Privilege Fees. Apenalty of Rs. 1,00.000/- for the late filing
of Return has been imposed for Assessment Year 2006-2007 The
Corporation has deposited Rs 75 Lacs against the demands raised for
Assessment Year 2006-2007 and 2007-2008. The matters are pending

before appropriate authorities.
The Company does not have accumulated losses as at 31" March, 2010. The

Company has not incurred cash losses during the financial year covered by the
Audit but has incurred cash losses inthe immediately preceding financial year.

The Company has not defaulted in repayment of dues 1o financial Institutions or

Banks or debenture holders.
The Company has not granted any loans and advances on the basis of security by

way of pledge of shares, debentures and other securities.

The Company is nota chitfundora nidhi / Mutual benefit fund / Society. Hence, the
provisions of clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 are not
applicable to the Company. "

The Company is not dealing or trading in Shares, Securities, Debentures and other
investments.

The Company has not given any guarantees for loans taken by others, from Bank

or financial Institutions.

The Company has not taken any term loan during the year under audit.

According to the information and explanations given to us and on an overall
examination of the Balance Sheet of the Company, we are of the opinion that there
are no funds raised on short = term basis which have been used for long-term

investment
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de any preferential allotment of shares during the year 1,

Company has notma : o
18. The p overed in the register maintained under Section 301 of

parties and Companies €
the Companies Act, 1956.
s issued and outstanding during the year, hence the

19. There are nO debenture .
/charges thereon does not arise.

question of creating the securities

20. Nomoney hasbeen raised by Public Issue by the company during the year.

o the information and expatiation given to us, no fraud

21. Inouropinionand according t :
ticed or reported during the course of our audit during

on or by the company was no
the year.

For and on behalf of
DHOOT & ASSOCIATES
Chartered Accountants
Place . F -3, Ramesh Marg, (FRN 002145C)
C' Scheme, JAIPUR — 302001 sd/-
(Dikshant Sogani)
Dated - 29" day of September, 2010 Partner
Membership No.400831
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DHOOT & ASSOCIATES

Chartered Accounlanls F=3, Ramesh Marg C'Scheme

JAIPUR - 302001
Phor?e 0141-2222236. 4007133
e-mail : dhoot_asso@yahoo co.in

ANNEXURE B TO THE AUDITORs: Repogy
Referred to_our Report of even 4. te

1. The details regardj iti

een inflated by a sum of R
1,32,68,78,625/-(Refer Point4(a) of Notes on Accounts) °

4. The Liquor Sourcing Policy for 2009-2010 has defined fixed margins on sales of
FMFL and IMFL/Beer @7% and 2% respectively according to which the Gross
Margins work out to Rs 30,83,93,161/-. However in the Profit & Loss Account for
the year 2009-2010 the Gross Margins stand at Rs 30,77,05,384/-. The Gross
Margin and Profit for the current year 2009-2010 has been understated by
Rs6,87,777/-

Forand on behalf of
DHOOT & ASSOCIATES
Chartered Accountants

Place . F -3, Ramesh Marg, (FRN 03f145C)

'S¢ s, JAIPUR — 302001 sd/- .
oy (Dikshant Sogani)
Dateg 29" day of September, 2010 Partner

Membership No. 400831

Qo
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
BALANCE SHEET AS ON 31ST MARCH 2010

PARTICULARS

SCH NO.

(In Rs.)

AS AT 31.03.2010
(InRs)

(In Rs.)

AS AT 31.03.2009

w N

SOURCES OF FUNDS
SHAREHOLDER'S FUNDS
a) CAPITAL

b) RESERVES & SURPLUS
LOAN FUNDS

SECURED LOANS
UNSECURED LOANS
DEFERRED TAX LIABILITY

llAn
||Bn

20000000
12878686

32878686

188259

20000000
4922241

{InRs.)

24922241

TOTAL

33066945

317425

25239666

APPLICATION OF FUNDS
FIXED ASSETS

A) GROSS BLOCK

B) LESS: DEPRECIATION

C) NET BLOCK
INVESTMENTS

CURRENT ASSETS, LOANS &
ADVANCES

A) INVENTORIES

B) SUNDRY DEBTORS

C) CASH & BANK BALANCES
D) LOANS & ADVANCES

LESS:

CURRENT LIABILITIES &
PROVISIONS

A) CURRENT LIABILITIES
B) PROVISIONS

NET CURRENT ASSETS

MISCELLANEOUS EXPENDITURE

TO THE EXTENT NOT WRITTEN OFF
OR ADJUSTED

" Dn
IIDIU

uEu

1326878625
2937373
1073693947
51235748
2454745693

2418194443
8529098

2426723541

14267397
9518820

28022152

293216

4748577
3000

13703367
7823057

2581395
509192761
41698067
553472223

532552819
2418399
534971218

5880310
3000

18501005

855351

TOTAL

33066945

25239666

NOTES ON ACCOUNTS

As per our repont of even date altached
For Dhoot & Associates
Chartered Accountants

(Dikshant Sogani)

Place

Date

Sd/- Sd/-

(Alok Mathur)
Partner

Jaipur
29 092010

14

General Manager(F&A)

(R.K.
Co.Secy

On behalf of the Board of Directors

Sd/-
Singhal)

Sd/-

(R.K.Goyal)
Execulive Director
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31.03.2010

PARTICULARS SCH NO| 31.03.2010 31.03.2009
(InRs ) (In Rs.)
1 INCOME .
a) SALES
2 COSTOF SALES - 15367047138 | 1ageresrass
GROSS MARGIN 307705384 314028841
OTHER INCOME
a) INTEREST ON BANK DEPOSITS 32695252 19078563
b) MISCELLANEQUS RECEIPTS 4369486 9767428
¢) DEMURRAGE CHARGES 38278932 30385104
d) DEBTORS HAVING CREDIT e 5626801
BALANCE WRITTEN BACK
TOTAL 383049054 378886737
EXPENDITURE
3 ADMINISTRATIVE & GENERAL EXPENSES i i 100024164 89355363
4  MANAGERIAL REMUNERATION ik 1450294 1668791
5 FINANCE CHARGES "K" 224269 546332
6 DEPRECIATION "G 1695763 2245636
7 PRIVILEGE FEE TO GOVT OF RAJASTHAN 240000000 260000000
8 LICENSE FEES TO GOVT OF RAJASTHAN 21880000 22290000
9 MISCELLANEOQOUS EXPENDITURE
WRITTEN OFF 562135 562135
10 BANK BALANCE DIFFERENCE WRITTEN OFF - 1191891
11 BAD DEBTS WRITTEN OFF - 4134845
TOTAL 365836625 381994993
10 PROFIT FOR THE YEAR 17212429 (3108258)
11 PRIOR PERIOD ADJUSTMENTS(NET) 1145250 6822797
12 PROFIT AFTER PRIOR PERIOD 16067179 3714541
ADJUSTMENTS
13 LESS.PROVISION FOR TAX
a) CURRENT TAX ) 5900000 2167653
b) DEFERRED TAX -129166 -126914
c) FRINGE BENEFIT TAX 0 250746
14 PROFIT AFTER TAX LIABILITY 10296345 1423056
15 PROVISION FOR PROPOSED DIVIDEND 2000000 =
16 PROVISION FOR DIVIDEND TAX " 339900 .
17 BALANCE TRANSFERRED TO
GENERAL RESERVE 7956445 1423056
18 EARNING PER SHARE(FACE VALUE
OF RS 100/-EACH) 51.48 7.12
19 NOTES ON ACCOUNTS i = i}
/s per our report of even date attached
For Dhoot & Associales On behalfl of the Board of Direclors
Chantered Accountants
Sef/- Sd/- Sdl- Sd/- Sd/-
(Dikshant Sogani) (Alok Mathur) (R.K.Singhal) (R.K.Goyal) (Ajitabh Sharma)
Fanners General Manager(F&A) Co.Secy Executive Director Managing Director

Place = Jmpur
Datee 29 09 2010

L—-(Ir:' e — S ——————ee
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
SCHEDULE-A
FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2010

SHARE CAPITAL

PARTICULARS AS AT 31.03.2010 AS AT 31.03.2009
(InRs.) (InRs))

AUTHORISED SHARE CAPITAL

500000 EQUITY SHARES OF RS.100/-EACH 50000000.00

50000000 00
ISSUED, SUBSCRIBED AND PAID UP CAPITAL
"200000 EQUITY SHARES OF RS.100/- EACH
FULLY PAID UP" 20000000.00 20000000.00
TOTAL 20000000.00 20000000.00

LQ(.P—-————__.T_____ ———
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

SCHEDULE-B
FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2010

RESERVES & SURPLUS

PARTICULARS AS AT 31.03.2010 | AS AT 31.03.2009
(In Rs.) (In Rs.)

A. CAPITAL RESERVE:

GRANT INAID 137500 137500

B. GENERAL RESERVE :

BALANCE AS PER LAST BALANCE SHEET 4784741 3361685

ADD : TRANSFERRED FROM PROFIT AND LOSS ACCOUNT 7956445 1423056

TOTAL 12878686 4922241
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

SCHEDULE-D
FORMING PART OF BALANCE SHEET AS AT 31ST MARCH, 2010

CURRENT ASSETS
PARTICULARS AS AT 31.03.2010 AS AT 31.03.2009
(InRs.) (InRs))
A SUNDRY DEBTORS,UNSECURED AND
CONSIDERED GOOD AMOUNT RECEIVABLE
FROM WHOLESALERS/RETAILERS
SUPPLIERS HAVING DEBIT BALANCES 2937373 2581395
B INVENTORIES 1326878625 =
(As taken, valued and certified by the management)
C CASH AND BANK BALANCES
CASH IN HAND 8146 10497
PDA/C 10000000 10000000
FIXED DEPOSITS WITH BOI 225313593 41716083
FIXED DEPOSITS WITH UCO BANK 294433791 184031893
UCO BANK HEAD OFFICE A/IC 338709
SBBJ TILAK MARG.JPR 182161
FIXED DEPOSITS WITH PNB 510701326 243675000
STATE BANK OF INDIA JALORE 7122183 11848831
FIXED DEPOSITS WITH SBI JALORE 25000000 7500000
PNB A/C - 1373737
PNB CORPORATE A/C 404316 402579
BANK OF INDIAH.O.A/C 174722 3484991
1073678947 504043611
UCO BANK DEPOTS AIC
BHARATPUR DEPOT . 5134150
SRIGANGANAGAR DEPOT 15000 15000
15000 5149150
TOTAL 1073693947 509192761

ll._(]l)___.— ————— s
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SCHEDULE-E

LOANS AND ADVANCES

RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

SETETSE -

FORMING PART OF BALANCE SHEET AS AT 31 ST MARCH, 2010

AS AT 31.03.2010 AS AT 31.03.2009
PARTICULARS (InRs.) (InRs.)
(ADVANCES RECOVERABLE IN CASH
OR IN KIND OR FOR VALUE TO BE
RECEIVED OR FOR PENDING ADJUSTMENT
CONSIDERED GOOD)
ADVANCE TO STAFF 28,002 4,055
ADVANCES TO OTHERS 497 647 195,228
SECURITY DEPOSIT 12,686 538,335 12,686 211,969
IMPREST WITH DEPOT MANAGERS 317,398 317,398 375,065
PREPAID TAXES
ADVANCE INCOME TAX 4,8,00.000 72,00,000
INCOME TAX 2006-07 5,0,00,000 -
INCOME TAX 2007-08 2,5,00,000 -
ADVANCE INCOME TAX 321,546 -
ACCRUED INTEREST ON FDR 874,850 25,564
ADVANCE FBT . 217.183
TDS ON INTEREST ON FD 1.09,13,881 68,77,787
PREPAID EXP 2.59.25,950| 50,336.227 2,49,38,375| 3.92,58.909
OTHER CURRENT ASSETS
RAJASTHAN SALES TAX 43,788 43,787
VEND FEES . 43,788 18,08,337
TOTAL 5,12,35,748 4,16,98,067
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

SCHEDULE-F

FORMING PART OF BALANCE SHEET AS AT 31ST MARCH, 2010

CURRENT LIABILITIES AND PROVISIONS

PARTICULARS

AS AT 31.03.2010

AS AT 31.03.2009

(In Rs.) (In Rs.)

A CURRENT LIABILITIES

SUNDRY CREDITORS-OLD WHOLESALERS 1326540 1326541

SUNDRY CREDITORS-SUPPLIERS! DISTILLERIES 1943804319 238916550

VAT PAYABLE TO SUPPLIERS 12164151 -

LIABILITIES FOR EXPENSES 4353657 3943851

SUNDRY DEBTORS HAVING CREDIT BALANCE (NET) 12387355 630549

ADVANCE FROM RETAILERS 17654576 210779773

SECURITY DEPOSIT OF SERVICE PROVIDERS/SUPP, 10638103 461855

ESTABLISHMENT EXPENSES 9410578 2011739289 10640827| 466704966
B BANK OVERDRAFT

PNB BANK 7667918 0

UCO BANK HEAD OFFICE AIC . 35054697

UCO BANK AJMER DEPOT 50000 7717918 50000 35114697
C STATUTORY LIABILITIES

VEND FEE 1393530 0

T D S PAYABLE 9093563 800470

T C S PAYABLE 14068051 5117227

SURCHARGE ON T C S PAYABLE - 8251866

CESS ON T C S PAYABLE - 2722021

VAT PAYABLE(NET) 100105561 0

VAT PAYABLE SUPPLIER PART 263288853 0

PERMIT FEES 18971778 11947961

SURCHARGE ON EXCISE DUTY - 398737236 893511 30733156

2418194443 532552819

D PROVISIONS

PROVISION FOR INCOME TAX 6189198 2167653

PROVISION FORFB.T - 250745

PROVISION FOR DIVIDEND &

DIVIDEND DISTRIBUTION TAX 2339900 8529098 2418399

TOTAL 2426723541 534971218
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

SCHEDULE-G

OR THE YEAR ENDED
T OF THE PROFIT AND LOSS ACCOUNT F
FORMING PAR ON 31ST MARCH, 2010

MISCELLANEOUS EXPENDITURE TO THE EXTENT NOT WRITTEN OFF OR ADJUSTED

S.No. PARTICULARS AS AT 31.03.2010 AS AT 31.03.2009
o (InRs.) (InRs.)

1 PRELIMINARY EXPENSES

OPENING BALANCE 0
ADD: ADDITION DURING THE YEAR 0
LESS: WRITTEN OFF DURING THE YEAR 0 0 0

2 DEFERRED REVENUE EXPENSES
FOR RENOVATION OF BUILDING

OPENING BALANCE 855351 1417486
ADD: ADDITION/DELETION DURING THE YEAR 0 0
LESS WRITTEN OFF DURING THE YEAR 562135 293216 562135 855351
TOTAL 293216 855351
@
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

SCHEDULE-H

FORMING PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR

ENDED ON 31ST MARCH, 2010

COST OF SALES

e

AS AT 31.03.2010

(InRs)

AS AT 31.03.2009
(InRs)

Less (A) Depot Damage (Bear
Depot Damage (IMFL)

N o [Pl
Uramout (bee ar)

r’E ‘:‘-I.- U\':L\

Transt Loss (Interstate)

Lass (B)Ciosng Stock

sssssss

1a-7|!\-\-‘

- . '--1

15407479321

6103578+

13268786235

16774961847

1387914208

15661387132

15661387132

15387047138

15661387132

(Ciosna Stock as taken valued & certfied by the Management )
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

SCHEDULE-I

PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED
B ON 31ST MARCH, 2010

ADMINISTRATIVE AND GENERAL EXPENSES

PARTICULARS AS AT 31.03.2010 | AS AT 31.03.2009
(In Rs.) (InRs.)
ENT EXPENSES
giﬁg:'e‘g}mDNWAGEs 44744367 43562909
HONORARIUM 18000 18000
TRAVELLING EXPENSES 131843 275117
ACCOUNTING SERVICES EXPENSES 1212420 1010513
REIMBURSEMENT OF MEDICAL EXPENSES 1009756 783803
EXPENSES ON SECURITY 10407565 8877973
EXPENSES ON IT SERVICES 4167072 3875880
EXPENSES ON OUTSOURCED LABOUR /DRIVER PAYMENT 1366152 1363086
PENSION CONTRIBUTION 5255791 1350922
GENERAL EXPENSES
RENT FOR GODWON 17144240 17169033
BOOKS AND PERIODICALS 13560 11957
COMPUTER CONSUMABLES 761024 657870
ENTERTAINMENT EXPENSES 122180 106789
ELECTRICITY & WATER CHARGES 955455 1016083
PRINTING AND STATIONERY EXPENSES 783954 593730
POSTAGE AND COURIER EXPENSES 101865 90641
TELEPHONE EXPENSES 2505137 1739852
PLANTATION AND NURSERY 1200000 0
V-SET EXP 228968 486631
OFFICE EXPENSES 490361 710048
STATUTORY AUDITORS REMUNERATION 82725 66180
TRAVELLING EXP OF STATUTORY AUDITORS 31310 15445
SALES TAX EXPENSES 6257 -
TAX AUDIT FEES 22060 9927
INTERNAL AUDIT FEES 1198677 1100522
ADVERTISEMENT AND PUBLICITY 1704729 736098
PROFESSIONAL AND LEGAL CHARGES 192970 72236
INSURANCE ON STOCK AT DEPOTS 3086253 2618957
MISCELLANEOUS BALANCES WIOFF 5851 132821
INSURANCE OF VEHICLES 15356 17087
MAINTENANCE EXPENSES
REPAIRS AND MAINTENANCE GODWON & BUILDING 89522
RUNNING AND MAINTENANCE OF MOTOR VEHICLES 756753 795725
REPAIRS AND MAINTENANCE OF OFFICE EQUIPMENTS 301513
TOTAL 100024164 89355363

— 4 -
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

SCHEDULE-J

FORMING PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR

ENDED ON 31ST MARCH, 2010

MANAGERIAL REMUNERATION

PARTICULARS AS AT 31.03.2010 AS AT 31.03.2009

(In Rs.) (InRs.)

A WHOLETIME DIRECTORS(E D)

SALARY AND ALLOWANCES 966197 1347772
TRAVELLING EXPENSES 11116 15306
PENSION CONTRIBUTION 193000 1170313 28800 1391878

B OTHER DIRECTORS

HONORARIUM TO CHAIRMAN 18000 16600

TRAVELLING EXPENSES 261981 237537

OTHER REIMBURSEMENT 0 279981 22776 276913

TOTAL 1450294 1668791
25— — =
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
SCHEDULE-K

FORMING PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR

ENDED ON 31ST MARCH, 2010

FINANCE CHARGES

PARTICULARS AS AT 31.03.2010 AS AT 31.03.2009
(InRs) {(InRs)
1 INTEREST PAID ON OVERDRAFT 20909 43475
2. BANK CHARGES 203380 502857
TOTAL 224269 546332
|
|
|
'|
—Qo
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
(Pursuant to part IV of Schedule VI to the Companies Act, 1956)

I Registration Details
Registration No. 17-020336 State Code 17
Balance Sheet Date 31.03.10
1] Capital Raised during the year
(Amount in Rs. Thousands)
Public Issue NIL Right Issue NIL
Bonus Issue NIL Private Placement NIL
Il Position of Mobilisation and Deployment of Funds
(Amount in Rs. Thousands)

Total Liabilies 33066.95 Total Assets 33066.95

Source of Funds

Paid-up-Capital 20000.00  Reserves & Surplus 12878.69

Secured Loans NIL Unsecured Loans NIL
DTL 188.26

Application of Funds

Net Fixed Asset 4748.58 Investment 3

Net Current Assets 28022.15 Misc. Expenditure 293.22

Accumulated Losses NIL

IV Performance of Company

(Amount in Rs. Thousands)
Turnover (Including other Income) 15770096.19 Total Expenditure 15752883.76
Profit before Tax 17212.43 Profit/Loss after Tax 10296.35

Earnings per share in Rs. 51.48 (7.12) Dividend rate % 10(0)

V. Generic Name of Three Principal
Products/Services of Company

ltem code No. NIL
Product Description IMF L/BEER
| As per our report of even date annexed .
For Dhoot &?\ssociales On behalf of the Board of Directors
Chartered Accountants
|
" Sd/- Sd/- Sd/-
Sd/- Sd/- - Ajitabh Sharma)
; , K.Singhal (R.K.Goyal) (Ajitab
' mlks?f:t‘ Sogam) G u(sff:lork'l—?:::;:}rnz&ﬁx} (RCO.Segy. : Executive Director  Managing Director
driner enele vicil e -
I| ;[J;5=’-" Jaipur
|| 9le 29 09 2010
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED
CASH FLOW STATEMENT FOR 2009-10
AS AT 31.03.2010 AS AT 31.03.2009
PARTICULARS (Rs. in Lacs) (Rs. in Lacs)
CASH FLOWS FROMOPERATING ACTIVITIES
NET PROMIT BeF ORE TAXATION AND EXTRAORDINARY ITEMS 17212 (31.08)
ADJUSTMENTS FOR
DEPRECIATION & MISC EXPENSES WRIT TEN OFF 22 58 8134
INTEREST INCOME (326 095) (190 79)
PRIOR PERIOD INCOME £ XPENSES (11.45) 68 22
INTEREST EXPENSES 0.21 044
PROFIT ON SALE OF FIXED ASSETS . 002
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES (143 49) (71.85)
DECREASE (INCREASE) IN SUNDRY DEBOTRS (3 56) 16 00
DECREASE (INCREASE) IN INVENTORIES (13.268 79) ‘
INCREASE/\DECREASE) IN CURRENT LIABILITIES 18,856 42 995 43
INCREASE IN OUTSTANDING EXPENSES (21 29) (17 57)
INCREASE/(DECREASE) IN CURRENT ASSETS AND ADVANCES (22 38) (3.80)
CASH GENERATED FROM OPERATIONS 5.396 91 919 26
INCOME TAXES PAID (73 .00) (50 19)
CASH FLOW FROM BEFORE EXTRAORDINARY ITEM 53239 86907
EXTRAORDINARY ITEM . 532391 - 86907
NET CASH FROM OPERATING ACTIVITIES
CASH FLOW FROM INVESTING ACTIVITIES
PURCHASE OF FIXED ASSETS (5 04) (14 90)
SALE OF FIXED ASSETS - 002
INTEREST RECEIVED 326.95 190 79
DIVIDENDS RECEIVED . .
NET CASH FROM INVESTING ACTIVITIES N 17591
CASHFLOW FROM FINANCING ACTIVITIES
PROCEEDS FROM ISSUANCE OF SHARE CAPITAL
PROCELDS FROM SUBSIDY & GRANTS
REPAYIMENT OF LONG TERM BORROWINGS . i
INTEREST PAID (021 (0 44)
DIVIDEND PAID INCLUDING TAX THEREON . (23 40)
NET CASHUSED IN FINANCING ACTIVITIES (0.21) (23.84)
NETINCREASE IN CASH AND CASH EQUIVALENTS 564501 1.021 14
CASHAND CAGH EQUIVALENTS AT BEGINNING OF PERIOD 509193 4.070 79
CASHAND CASH COUIVALENTS AT END OF PERIOD 10,736.94 5.09193
;:".-Lr.--r our repon ol even date
Y o Lhoot & Associates On Behalf of the Board of Directors
Chanered Accoumants
Sd/ Sd/ Sdl/- Sel! Sd/
(Dikshant Sogani) (Alok Mathur) (RK.Singhal) (R.K . Goyal) (Ajitabh Sharma)
Fattier Gesnweral Manager(l &A) Co Secy | Kecutive Direclor M magimg Directon
e !IIIJ-H
(it 29009 2010
Cs—
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

SCHEDULE L

NOTES TO THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT FOR
THE YEAR ENDED 31.03.2010

NOTES ON ACCOUNTS AND SIGNIFICANT ACCOUNTING POLICIES
A.SIGNIFICANT ACCOUNTING POLICIES

1. Basis of preparation of Financial Statements: |
) The financial statements are prepared on an accrual basis and under

historical cost convention and in accordance with the generally accepted
accounting principles in India, provision of the Companies Act, 1956, Liquor
Sourcing Policy(LSP) and in compliance with mandatory accounting
standards issued by the Institute of Chartered Accountants of India (ICAl)
except wherever otherwise stated.

2 Method of Accounting:

i) Income recognition:

a) Sales: Sales invoicing and clearance of goods are done from the
depots located across the state on software. There after on the basis
of sales report generated from the above a single monthly entry for
each depot is booked in the accounting software. Sales do not include
inter-depot transfers and applicable VAT.

b) Interest on Fixed Deposit: Interest earned on Fixed Deposits with
banks have been accounted for on accrual basis.

(c) Miscellaneous Receipts, Demurrage & Margin on drained/returned
goods: Order For Supply (OFS) Extension, Transfer out order (TOO),
Late Inward charge(LIC), Demurrage charges, Margin on
drained/returned goods are accounted for/received/recovered as per the
provisions of  Liquor Sourcing Policy and terms & conditions of
Agreemenlt executed with suppliers/manufacturers, on accrual basis.

i) Inventory. : Slock in hand are valued and stated at lower of cost or net

realisable value excluding VAT. The FIFO method of Inventories valuation is
usedto determine the cost.
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Changein Accounting Policy:
During the year 2009-2010 policy related to

has been changed. Up to 2008-2009 purchas

goods are received and value of stocks in

However, due 1o this change no effect on
observed.

hand have also been accounted for.
the current year Profit and Loss is

Fixed Assets & Depreciation:

a) Fixed Assets:- The Gross Block of Fixed Assets is stated atcost of acquisition
including any cost altributable to bringing the Assets to there working

condition for there intended use. The Net Block is stated at cost less
accumulated depreciation.

b) Depreciation:- Depreciation on Fixed Assels is provided on W.D.V. method as
per the rates specified in schedule XIV of The Companies Act 1956.
Depreciation in respect of additions is charged proportionately for the period
from the date of its addition. Depreciation on assels, where actual cost does
notexceed Rs. 5,000/- are depreciated 100% in the year of purchase itself.

Personnel:

The Corporation has personnel's deputed from the Govt. of Rajasthan/State
PSUD's. The Corporation has made remittances towards Pension Contribution,
Provident Fund, Gratuity, State Insurance & Other contributions to the respective
Departments/Parent Organizations in respect of the above personnel's.

Retirement Benefits:

As per the policy of Corporation all personnel are on deputation and are not recruited
by Corporation Hence, there will not be any liability relating to retirement of the
personnel. However the Pension contribution of Govt employees on deputation is
remitted to the Director Pension as perdirection of State Government.

Taxation
a) Provisions for Current Tax is made after taking into consideration benefits
admissible under the provisions of the Income TaxAct, 1961, if any.

b) Deferred Taxation:
Deferred Tax resulting from “Timing differences” between books and taxable
profits accounted using the Tax Rates and Laws that have been enacted or
substantively enacled on the balance sheet date Deferred tax assets are
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recognized only if there 1s a reasonable certainty that they will be realized

8. Deferred Revenue Expenditure:

Expenditure on building renovation is considered as deferred revenue expenditure
& written off in the five years beginning with the year of its incidence.

9. Provisions, Contingent Liabilities & ContingentAssets
a) Provisions are recognized when the company has a present legal obligation.
as a result of past events, for which it is probable that an outflow of resources

will be required to settle the obligation and a reliable estimation can be made
from the amount of obligation.

b) Contingent Liabilities are not recognized but are disclosed in the notes to
accounts, disputed demands in respect of Income Tax and Sales/Vat Tax etc.
are disclosed as contingent liabilities. Payments in respect of such demands,
if any is shown as advance, till the final outcome of the matter. _

c) Conlingent assets are neither recognized nor disclosed in the financial

statements.

L T S
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RAJASTHAN STATE BEVERAGES CORPORATION LIMITED

otesonAccounts

-
.

ion :
g:jt;sr;_g{\%?:l?é:vérages Corporation Limited (RSBCL) hag been incorporated as
a Public Limited Company by the Government of Rajasthan w!th thg c_;b;ect to control
Liquor sales in the State of Rajasthan. RSBCL enjoys special privilege under i
provisions of the Rajasthan Excise Act meaning thereby RSBCIT ha{s exclusive
rights of wholesale Liquor trade in the State of Rajasthan for which it also pays
‘Privilege Fees” to the Government of Rajasthan as per the Excise Act. The
operations of RSBCL are directed by LSP (Liquor Sourcing Policy) as framed from

year to year. LSP for the current year 2009-2010 is as per Circular No
RSBCL/LSP/2009-10/11074 dated 04.03.2009.

2. Procedure of Sourcing & Selling of Liquor
Manufacturer/supplier places an offer to supply liquor based on the demand
prevailing in the respective locations. Thereafter, an order for supply (OFS)isissued
to the manufacturer/supplier. Goods invoiced and supplied against OFS are stored
inthe depots of the Corporation. However, risk reward and ownership of such stocks
vest in the supplier though RSBCL gets such stocks insured at its own cost
Manufacturer/ suppliers undertake the responsibility for creating demand for the
goods supplied to the Corporation. Payment for the stocks supplied by the
Manufacturer/ Suppliers is made only after such stocks are liquidated. Stocks
remaining unsold after a specified period are subject to levy of demurrage charges

or margin on drain out/return at rates contained in the LSP, the income of which is
recognized in the books of accounts of RSBCL

Raja ds ar as per the guidelines Suggested by LSP against VAT
Invoices and recognized in Profit & Loss Account excluding Rajasthan VAT Hence,

both sales and purchases are accounted for and recognized in P&L excluding VAT
for which setoff is claimed as per Rajasthan VAT R S

en ules. Records of individual sales.
purchases, stock are kept and accounted for at respective depots, However,
financial accounting is done and records are kept at Head Office in Jaipur. Valuation
. C : ’ - . L s

of Stock in Imnd atthe year end is done in accordance with Point No 2(1) Method of
Accounting of Slgmlfu;unlAttt;c}unllm] Policies

—(‘2 e m——
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Up to financial year 2008-09 purchases were recognized in
only after relevant sales were made after adjusting m
Stock in hand though was stored in RSBCL godowns

books of accounts ‘of RSBCL because as per LSP all the stock belongs to the
manufacturer/supplier. No local Sales Tax was applicable till 2008-09.

. the books of accounts
argin as allowed by the LSP

Method of Accounting vis-a-vis LSP
The method of accounting, ownershir
followed varies with the rules. regulat
details are as under:-

P of goods, income and expense recognition
Ions, procedures enumerated in the LSP. The

a) Stock in hand as on 01.04.09: Up to 2008-09 the ownership of stock was

recognized as per LSP, therefore stocks in hand as on 31.03.09 were not
recognized as closing stock in the financial statement for the year 2008-09
(refer point no. 3 of Notes on accounts). However due to change in
accounting policy by RSBCL such Goods (Rs1,27,74,82,226) were
accounted as purchases and included in Cost of Sales in the current year

2009-10.However, as per LSP ownership of stocks in the RSBCL godown
vestsin the supplier / manufacturer.

Purchases: For change in method of accounting of purchases w.e.f. 2009-10
refer pointno. 3 of Notes on accounts,

b)

c) Stock in hand as on 31.03.2010 (Rs.1,32,68,78,625): Up to 2008-09 the
stock in hand as on the end of the year were not recognized in the financial
statements in accordance with the guidelines of the LSP. However w.e f
2008-10 stock in hand as at the end of the year (31.03.2010) has been
accounted for in the books of accounts and included in the preparation of the

financial statement. All stocks in the RSBCL godowns belong to the supplier /
manufacturer.

d) Demurrage Charges (Rs.3,82,78,932):-RSBCL has recovered demurrage
charges in accordance to the LSP as the burden of sales of stocks to the
retailers is with the supplier / manufacturer and not with RSBCL. Such stock.

although "Purchased” in the books of RSBCL attracts demurrage charges as
per LSP.

Contingent Liability not provided for:

a) Estimated amount of contracts remaining to be executed on capital account
Rs. NIL (Previous Year Rs. NIL)

b) The Claims not accepted and nol provided:- A claim of Rs 8.92 Lacks raised
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by one of the contractors Ms.Anu Gupta is pending for decision before the

Honorable High Court, Jaipur.

c) The Commissioner of Central Excise Jaipur-l show-
Demand of Rs. 5,21,25.843.00 on the Gross Margin
under the Service Tax Category Business Auxiliary Se
2007. RSBCL has gone into appeal against this order before the Service Tax
Tribunal, New Delhi and has not provided for in the books of accounts. The
matter is not yet decided. Further on the same basis. service tax (excluding
interest) on the Gross Margin for the period from September 2007 to March
2008 amounting to Rs. 5,67,90,707/- and for 2009-2010 Rs 3,17,34,375/-

has not been provided for in the books of accounts since till date no demand
forthe same has been raised by the department.

caused and raised a
towards service tax
rvices up to August

d) The Excise Department, Government of Rajasthan Jaipur raiseda demand of

Rs. 64,69,083/- towards interest on late payment of permit and vend fees for
the Financial Year 2006-07(Rs,32,89,550) and 2007-08(Rs 31,79,533).

However, the Corporation made representations for deletion of the demand,
the decision of which is still awaited.

The Income Tax Department for the Assessment Year 2006-07 raised a
demand of Rs. 5,33,41,990/- disallowing the expenditure of Privilege Fee
treating the same as expenditure of Capital Nature. Also, for the same
Assessment Year 2006-07 a penalty of Rs.1,00,000/- was imposed for late
filing of income tax return. However, on appeal the C.1.T. (Appeals) Il decided
the matter in favour of the Corporation and turned down the demand of
Rs 5,33,41,990/- .The Income Tax Department went into appeal in the matter
in ITAT, Jaipur Bench “B" Jaipur. On 20.08.2010 ITAT dismissed the appeal of
the Income Tax Department deciding the case in favour of the Corporation.

Again, on the same lines for the assessment Year 2007-2008. expenditure of
Privilege Fee was disallowed treating it as expenditure of Capital Nature, the
assessing authority has raised a demand of Rs.6,70.20.550/- for which the
corporation has gone into appeal with the designated authority. However, the
Corporation has deposited a sum of Rs. 50.00 Lacs and Rs 25.00 Lacs for

Assessment Year 2006-07 and Assessment Year 2007-2008 respectively
against the above demands.

6. The calculation of Income from Demurrage (Rs.3,82,78,932) has been done by
software in accordance with the LSP. However due to un-avoidable reasons the
details of computation of demurrage receipt is not available with the corporation

G — — - - a
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10.

1.

12

13.

14.

15.

16.

Entry for sales, purchase, nventory, other income (demurrage, RSBCL margin) is
done in the accounting software (Tally) on the basis of reporls generated by the
software. Adifference of Rs.6,87,777 (Short in books of accounts) is obsér\;od in th;
gross margin reports generated by software and books of accounts.

The deferred revenue expenditure (Rs 5,62,135

) on account of buildin renovation
whichis written off during the year. ’ N

A sum of Rs. 47.65,578/-on account of Demurrage Receipt for the year 2009-10 is
levied on one of the suppliers M/s Rajasthan State Ganganagar Sugar Mills Ltd.

However the Board of Directors of the Corporation has waived off the same being
the supplieris a Government Company.

Pri\{ilege Fee of Rs. 24.00 Crores has been paid to the Government of Rajasthan
during the year 2009-10. License Fees Rs. 21 .88,0000 includes application fees of
Rs.3.80,000 also paid to the Government of Rajasthan during the year 2009-10.

The Government of Rajasthan on 31.08.09 introduced a Composite Tax Scheme
(Sales Tax) for retailers with retrospective effect from 01.04.09 and entrusted the
Corporation to recover the applicable Sales Tax from the retailers and deposit it
accordingly. Since then RSBCL recovered and deposited a sum of Rs. 34,09,43,088
with the Commercial Taxes Department.

In the opinion of the Board, Current Assets, Loans and Advances have a realisable
value in the ordinary course of business at least equal to the amount at which they
are stated.

The Debit /Credit balances of Sundry Debtors, Sundry Creditors, Loans and
Advances, Bank balances are subject to reconciliation and confirmation.

The Company's primary (business) segment is singular viz liquor. Therefore
Segment information as per Accounting Standard-17 in respect thereof is not
furnished.

The stock in hand as on 31.03.2010 is taken at values as certified by the
Management of the Corporation. The valuation has been done in accordance with
AS-2 asissued by Institute of Chartered Accountant of India (ICAI)

As per accounting standard-18, issued by the Institute of Chartered Accountant of
India (ICAl), the disclosures of transaction with the related parties as defined in the
accounting standard are given below:
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List of related parties with whom transactions have taken place
and relationship.

S. No. Name of the Related Party Relationship
1 Sh. Rajiv Meharshi Chairman
2 Sh. C.K. Methew Chairman
3 Sh. Ajitabh Sharma M.D.
4, Sh. C P. Vyas M.D.
5. Sh. R.K. Goyal Executive Director

Transactions during the year with related parties

18.

S.No. | Name of the Related Party Nature of Transaction g&g?ﬂ; g;lagtlongt
1. Sh. Rajiv Meharshi Honorarium Nil 11277.00
2. Sh. C.K. Methew Honorarium 18000.00 5323.00
3. Sh. Ajitabh Sharma Travelling Expenses | 261981.00 Nil
4, Sh. C.P. Vyas Travelling Expenses | Nil 260313.00
& Other Allowances

5. Sh. R.K. Goyal Remuneration & 1170313.00 1391878.00
Travelling Expenses

17.

The Corporation has been in the process of obtaining copies of Memorandum filed

with the concerned authority by entities falling under the MSMED Act, 2006. Till date
nil units claim to be in Micro, Small and Medium category.

Sundry Debtors are considered as good and recoverable. Balance of sundry debtors

as appearing in Schedule F of the Balance Sheet are shown net of credit balances
(Rs.1,23,87,354.89)

Balances of Sundry Debtors having age in excess of six months are Rs. 47.70 Lacks.
The year wise break up is as under:

* Scanned with CamScanner

Financial Year Debit Balances Credit Balances Net Balance
2006-07 512118.32 NIL 512118.32Dr
2007-08 487340.70 NIL 487340 .700r.
2008-09 3770319.36 5400327 .17 1630007.81Ci
2009-10 1361354 .55 13118160 .65 11?56856_—100 1|
[ Total 6131132.93 18518487.82 12387354.89Cr. |
-G : —




19 Remunerationto Directors

(Including Chairman & Managing Director) 31.03.2010 31.3.2009
(InRs) (InRs)

Salary &Allowance 984197 1387148

Contribution to Pension Fund 193000 28800

Travelling Expenses 273097 252843
1450294 1668791

20. Remuneration payable to Auditors

Statutory Audit fees 82725 66180

TaxAudit Fees 22060 9927
104785 76107

21. Accounting Standard-22 Accounting of Taxes on Income: Deferred Tax
Liability/Assets have been determined on the basis of Accounting Standard- 22 Accounting
for Taxes on Income issued by ICAl and the details thereof are as follows:

Particulars 2009-10 2008-09

Deferred Tax Liability arising on account of
Timing Difference in Depreciation

Deferred Tax Liability 317425 444339
Less-Deferred Tax Asset 129166 126914
Net deferred Tax Liability 188259 317425

22 Additional Information pursuantto Part |l of schedule VI to the Companies Act,
1956.

Quantitative Information in respect of purchases, sales and closing stock of
FMFL/IMFL & BEER (As certified by the Management and relied upon by the

Auditors)
Value (Rs. In Crores)
QTY. 31.03.2010 QTy. 31.03.2009
Particulars BOTTLES CASE BOTTLES
Sales IMFL/FMFL| 314547954 |1569.48 4728871 7764 | 1597.54
BEER 12018325 416
Purchases | IMFL/FMFL| 337125527 |1677.50 4728871 7764 | 1566.14
BEER 12018325 416
Closing IMFL/FMFL| 22162110 |132.69 633681 7623 |127.59
Stock l BFER _1!903-\3 03326

G — - -
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24

25.
26.
27,
28.

29.

30.

Place
Date

L(33 S S =il

Cash Flow statement has been prepared using indiract Math
Institute of Cnartered Accountants of India as perAS-3iReyi

Basic earning per share are calculated by dividing the net
altributable to equity shareholders by the

shares outstanding during the period. The
shares outstanding during the period is adjust

. Profit or loss for .

weighted averages nympne. - -~

weighted average nympe, o -3
s (=

ed for events of shares B

There are no earnings and /or outgo in foreign exchange.

Prior period expenses/income is accounted under Separate heads. Material parme 5
any. are disclosed separately by Wway note in notes to accounts. '

Material events occurring after the Balance Sheet date are takeninto Consideraton

Figures have been rounded off to the nearest of rupees.

Figures of the previous

year have been regrouped!/ rearranged wherever
deemed necessary so

as to make them comparable with those of the current year

Schedules Ato L and accou nting policies and notes on accounts formintegral partof
accounts.

As per our report of even date
For Dhoot & Associates

= e
On behalf of the Board of Directos
Chartered Accountants
o Q‘j.
. Sd- Sd- Sd- Sd/- itabh Snar™
(Dikshant Sogani)  (Alok Mathur) (RKSinghal)  (RKGoyal) (A3
i General Manager(F&A) Co.Secy Executive Director  Mana™s

Jaipur

29.092010
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REPLY OF AUDITOR'S REPORT (ANNEXURE-A)

/”-
AUDITOR'S REPORT REPLY
....--'-"""__-—-—.__
y(a) The Company has maintained proper Noted. Depreciation is being charged

records showing full particularsincluding | and worked out separately on consolidated
quantitative details and situation of fixed | hasis and the effect thereof has been
assets except Depreciation charged on | accounted for in the books as per stipulated
Assels rate.

(b) As explained to us the fixed assets have
peen physically verified at reasonable
interval by the management during the
year. As certified by the management no
material discrepancies have been
noticed on such verification.

No comment

(c) No disposal of a substantial part of Fixed
Assets of the Company has taken place | Nocomment
during the year.

2 (a) According to explanations given 0 us.
the Inventories of the company have | Nocomment
been physically verified at reasonable
intervals by the management.

(b)  According to explanation given to us, the

procedure of physical verfication of | Nocomment
| Inventories followed by the management
is reasonable and adequate in relation 1o
the size of the Company and the nature
of ts Business.

According to explanation given to us, the
Company i1s maintaining proper records
of Inventories through software
application. No materal discrepancies
were noticed on I,il-{t,n;,ll verfication of
nvemory

No comment
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(b)

6

The Company has neither granted or
taken any loans, secured or unsecured
from / to Companies, Firms or other
parties covered in the register
maintained under section 301 of the
CompaniesAct, 1956.

As the Company has neither granted or
taken any loans, secured or unsecured
from / to Companies, firms or other
parties covered in the register
maintained under section 301 of the
Companies Act, 1956 hence clause 4(iii)
(b)to(g)are not applicable.

In our opinion and according to the
information and explanations given 10
us.thereisan adequate internal control
system commensurate with the size of
the Company and the nature of its
business for the purchase of inventories
and fixed assets and also for the sale of

goods and services.

There are no contracts or arrangements
referred to in section 301 of the
Companies Act, 1856. In view of the fact
that there are no contracts or
arrangement that needs to be entered
into a register in pursuance of section
301 of the Companies Act, 1956, Sub
clause 5(b)is not applicable.

The company has not accepted deposits
from public and consequently, the
directives issued by the Reserve Bank of
India and the provisions of section 58A,
58AA or any other relevant provisions of
the Companies Act, 1956 and the rules
framed there under are not applicable.

—
No comment

No comment

No comment

No comment

No comment
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(a)

(b)

In our opinion, the Cmupnny h

as an Intarnal
audil system commensurate with the size
and nature of its Business. :

The maintenance of cost fecords has not
been péescnbed by the Central Government
under Seclion 209 (1) (d) of the Compani

Act, 1956, e

As per information and explanations
furnished 10 us and on the basis of our
examination of the books of account, the
Company has personnel deputed from other
stale government organization, in respect to
whom all statutory payments with regard to
Provident Fund, State Insurance have been
made to the parent organization. The
Company is generally regular in depositing
undisputed Statutory dues relating to Income
Tax , Sales Tax, Wealth Tax, Service Tax,
Customs Duty, Excise duty , Cess and any
other statutory dues to the extent applicable
with the appropriate authorities. No
Undisputed amounts payable in respect of
the aforesaid dues were outstanding as at
31st March, 2010 for a period of more than

six months from the date of becoming
payable,

According to the information and explanation
given 1o us, there are no dues of Sales Tax,
Income Tax, Customs duty, Wealth Tax,
Excise Duty and Cess which have not
deposited on account of any dispute except
disputed Service Tax Rs.5.21,25,843/-
relating to show cause nolice issued by
commussioner, Central Excise, Jaipur-1 for
the period February,2005 to August. 2007
and a demand raised by Excise Department,
Government of Rajasthan towards interest
Rs.64.69,083/- on late deposit of permitfees

and vend fees for financial years 2006 to
2008

@

No comman|

No comment

No comment

The Corporation sought opinion of subject
expert Mr. Pankaj Malik, who have given clear opinion
that the activities pursued by the Corporation do not
fall under "BAS"(Business Auxiliary Services).

Further Corporation engaged Sh. Pankaj
Malik to prepare and file stay application and the
appeal against demand before the Service Tax
Tribunal, New Delhi. The matteris not yet decided

The Corporation has represented for deleton
of demand in view of excess deposit of Vend fees and
Permit fees on a number of occasions dunng the year
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10.

1.

12

13.

14

Income Tax department raised a demand of
Rs 5,33.41.990/- for the Assessmenl Year
2006-2007 and Rs 6.70.20 550/~ for the
Assessment Year 2007-2008 disallowing the
expenditure of Privilege Fees. A penally of
Rs. 1.00.000/- for the late filing of Return has
been imposed for Assessment Year 2006-
2007. The corporation has deposited Rs 75
Lacs against the demands raised for
Assessment Year 2006-2007 and 2007-
2008. The matters are pending before
appropriate authorities.

The Company does not have accumulated
losses as at 31st March, 2010. The Company
has not incurred cash losses during the
financial year covered by the Audit but has
incurred cash losses in the immediately
preceding financial year.

The Company has not defaulted in
repayment of dues to financial Institutions or
Banks ordebenture holders.

The Company has not granted any loans and
advances on the basis of security by way of

pledge of shares, debentures and other
securities.

The Company is not a chit fund or a nidhi /
Mutual benefit fund / Society. Hence, the
provisions of clause 4(xiii) of the Companies
(Auditor's Report) Order, 2003 are not
applicableto the Company.

The Company is not dealing or lrading in
Shares. Securities, Debentures and other
nvestments

S ——

Regarding demand of Rs 5.33 41,990/. he

appeal was decided in the favour of Corporation by
the Income Tax Department has appealed before
ITAT (Income Tax Appellate Tribunal). The appeal of
the Income Tax Departmenl has been dismissed by
the ITAT on 20.08.10

No comment.

No comment.

No comment.

No comment.

No comment
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-no Company has not given any guarantees
| T Wk g -

i~ lOANS L]\eﬁ bV Oiht"-'S ITOm Bank or
faancial Institutions.

The Company has not taken any term loan
dunng the year under audt

According to the information and
explanations given to us and on an overall
examnation of the Balance Sheet of the
Company. we are of the opinion that there are
no funds raised on short - term basis which
have been used for long-terminvestment.

The Company has not made any preferential
aliotment of shares during the year to parties
and Companies covered in the register

mamiained under Section 301 of the
Compamies Act. 1956.

There are no debentures issued and
cutstanding during the year. hence the

question of creating the securities /charges
thereondoes not arise.

No money has been raised by Publiclssue by
the company during the year.

In our opinion and according to the
:nformation and explanation given 1o us. no
fraud on or by the company was noticed or

'Eponed dunng the course of our audit during
L1 :
e year

No comment.

No comment.

No comment.

No comment.

No comment.

No comment.

No comment.
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REPLY OF AUDITO

AUDITOR'S REPORT

B

The details regarding entities falling under
Micro. Small and Medium Enterprises
Development Act, 2006 required 'lo be
disclosed have not been furnished.
Therefore. the provisions of Micro, Small and
Medium Enlerprises Development Act, 2006
and the Companies Act. 1956 have nol been
complied with.

The calculation of Income from Demurrageé
Charges (Rs 3,82,78,932/-) has been done
by the software of the corporation. However,
the records of Computation and Calculation
were not made available to us for our
verification at the time of audit. Therefore
resultant impact of calculation differences, if
any. on the current year profits cannot be
ascertained.

During the year under audit the corporation
has changed the accounting policy in
accounting of Purchases and Stock in hand.
However the change in accounting policy is
not in accordance with the guidelines of the
Liquor Sourcing Policy(LSP) which defines
and governs the operalions of the
Corporation. Due to such a change the Cost
of Sales has been inflated by a sum of
Rs 1,27,74.82,226/- and the Stock in hand as
on 31.03.2010 has been inflated by a sum of
Rs 1,32,68,78,625/- However il has no effect
on the Profit of the current period. Similarly,
due lo change in accounting policy the
balance of creditors has been inflated by a

sum of Rs 1,32,68,78,625/-(Refer Poi
Notes onAccounts) : v

wae Liquor Sourcing Policy for 2009-2010
hr;s; (fru;;pud fixed margins on sales of FMFL
and IMFL/Beer @7% and 2v
bl W1 jn € o e H
according to which the Gross Marzlt)r(l‘;l\t:c?:i
tI)JlII‘ITIIOF P.t‘..,.sU,HB 93,161/-, However in the
¥ ofil ,(Lussfu:.cuunt for the year 200 '[}‘[i
'€ Gross Margine YR
Rs 3077 06 1aar 2791ins stang .
lamhljia,?'{JS'j}"1" The Gross Mar In ¢ Y
i or the current year 2009 20'! and
J‘.".‘HlJl'I’]i‘rf;Hlll:'ilJyH.‘;liH-{.??.?a-’ -

G —
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has

R'S REPORT (

_—RBE—

ANNEXURE-B)

REPLY

-
Corporation has been pursuing with the
respective parties 10 provide the requisite
information. Till daté no party has claimed to be
MSMED category. However it iIs on record that
Corporation follows a unique payment system
normally releasing due payment to any suppher'on
weekly basis through RTGS as per_L:quor Sourqqg
Policy. Generally due payment is made within
stipulated limit of the Act. Hence, the tenet and

proviso of Acl is being followed.

The previous software service provider's
contract has ended and new firm ha_s taken over the
work. The old vendor did not provide the required
software/programme, therefore information could not
be made available. Calculation at the level of RSBCL
was done. Before handover/ takeover of contract
sample check was done by the Auditors.

The Government of Rajasthan introduced
VAT (Sales Tax) on the sale of Liquor/Beer we.f
01.04.09. The Corporation, is therefore liable for
accounting the stock, sale, purchase etc. as per the
VAT Act. Therefore, it was compulsory to take all the
stocks into books of accounts as purchase and (o
book the purchase as per invoices raised by the

suppliers to take the input tax credit as per the
provisions of VAT.

: : 2 5 ~f |
The Corporation is in process * |
reconciliation of the records. After due reconciliat’ 3 |

will be accounted for in current year booss ¢
accounts.

_-_“_-___-___'_-—-———
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COMMENTS OF THE COMPTROLLERAND AUDITOR GENERAL OF INDIA UNDER SECT|g

~CRBE

|

|
N |
619(4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF RAJASTHAN state |

BEVERAGES CORPORATION LIMITED, JAIPUR, FOR THE YEAR ENDED 31 MARCH 2010,

The preparation of financial statements of Rajasthan State Beverages Corporation Limiteq

Jaipur for the year ended 31 March 2010 in accordance ‘v_vilh the financial reporting framewqyy
prescribed under the CompaniesAct, 19561s the responsibility pf the manage;nen; of the Company
The statutory auditors appointed by the Comptroil_er and Auditor General 0 India under seCtiOn
619(2) of the Companies Act. 1956 are IESDDH§'b‘e for expressing opinion on these f'naf}ciat
statements under section 227 of the Companies Act, 195§ based on independent Audit in
accordance with the auditing and assurance standards prescribed by their professional boqy_ the
Institute of Chartered Accountants of India. Thisis stated to have been done by them vide their Audj

Report date 29.09.2010.

I. on behalf of the Comptroller and Auditor General of India, Have conducted 3
supplementary audit under section 619(3) (b) of the (;ompar_lies Act, 1956 of the financal
statements of Rajasthan Stale Beverages Corporation Limited, Jaipur pf the year ended 31 Mar;h_
2010. This supplementary audit has been carried out independe'n_tly without access to lhg working
papers of the statutory auditors and is limited primarily to inquiries of‘ the statutory auditors and
company personneland a selective examination of some of the accounlrr!g repords. On the basis of
my audit nothing significant has come to my knowledge which would give rise to gny comments
upon or supplement to Statutory Auditors' report under section 61 9(4) of the CompaniesAct, 1956.

For and on the behalf of the

Compotroller and Auditor General of India

Sd/-

(Meenakshi Sharma)
Accountant General

Place . Jaipur (C. & R. Audit) Rajasthan, Jaipur.
Date : 15.11.2010

e
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